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But - NO, i; 

¥ de- ° } } ai 

Mr. LONG. { cannot yield further to my col- by gentlemen on the other side of the House. But || doing what we have been doing here to-day, we i] 

that yeah | one member on that side of the House,a member || should have been ina better condition to-day, our , 
aGy 4 vil . ° - e i 4 

WeEy Mi coX. I charge that upon the other side || from Pennsylvania, formed a notable exception. || Government would have been more prosperous, 
ilixy ¢ ihe House, and then that they undertook to || He said: | and we would have been nearer the restoration of 
in be ae ate the spec ch. {Laughter.] “ Among the soldiers of Pennsylvania you would not find || the Union. 

- +h = 3 Li ING I will take care of that. Idonot one in five hundred who would not brain the geutleman for | If this principle is to be carried out, why allow 
Puc -. > _ . ai vs » > » re , 
ie N oe colleague further. a eo the doctrines he uttered with impunity in | the papers from Riehmond to come through the 

al yielt ) g e . Ss ‘ . i 3 
; Now Speaker, I delivered that speech in . . - || lines, and their articles to be copied into r Pa- 

et paats s aa tl me n have been Sinan That I may do no injustice to a number of || ma nd ied t 1 the : he rt the la 1 Wh 
—s 1 -o as gentleme > Dee 2 : —s '| pers and circulate hroughot ‘land? 
hern this House, as §¢ fl .J thought it was delivered | gentlemen from that State who have done me || tee os ase 4 Hin, t tl , 1 to} y 
iy ! > ory weil. s sre i ure yo ) iv ’ Ww e people ’ » 
have to tell me avers en quite dioeatiahed with myself || the honor to reply to me, | will say that I mean |! lioh 75 W) d eo ae. th —_— 

: ally as > dis she se | 4 ’ > | light? y rar , se ‘e ? 

Were very badly. wea : ov . || the man who plays Forrest upon this floor for on 7 Oy ee yee Pee on ay ene 
tl +» the manner in which it was delivered. Dur- || oo - darkness? You call upon them to re spond in 
ae ey a the Speaker did me the honor to || the amusement of the House, [Mr. Ketvey.] tax 1 ij t ul W hil 

: deliver 4 - 2 : | . . . axes at ! 2 f arry 8s war, c 
ing its delivery a. . hi peut [Laughter.] I dislike to refer toanything he has || esand in men to . ry on this wat vile 
to it sentome. Myeye wasupon him. A gentle-|| 2014.4 dislike personalities. Pennsylvania is my || YOU sk that of them, they want to know what 
= we he other side of the House, [Mr. Asu- || S8'@3 * &'s ike personalities. Pennsylvania is my | u to do; tl tto k ! 
" no > t > : 3 5 S . = ti ov | o ropose ) >= ‘Vv f KNOW mw y 

> man upon - wit in advance the chi ce ‘ter of the |} Native State, and I honor her noble sons whether i] e | pec Y, oe a ee 
anus y,) who knew in advance the character o le || - an Rite aheelnonn |} are going to terminate this war; and they want 
e or aver vave me his attention; and after | had || im the Reld-or cisewhere. | free discussion and free debate. lam willing to 

" Bpeechy & d its deliver fter 1 had laid || Yet, sir, I despise the man who would appeal oe ; : A 
"eSU- pearly completed its pi after . _taid |! »6 the passions of the soldier in the ficld to turn || trustthem. You all think about these matters; 
‘ _ . . . . . a : - | Pay are lie iF 

Mr. jown my pre men ane § Bees OT Cope nes his back upon the foe worthy of his steel and || if you me be s not up a — san i 
a. “tat only le : s e ‘ | you are charged w incoming here, you hes oF 
oem anh oeees eater and the hamme r fell | assail the citizen at home. [ despise the man et reflected bole ae . ' a Mn : ‘tis 

: . he 8 ers Cc : é ; , . } rene c te ow yo are voting rteri ale 
unas erected Ent ye nail the Dainetialed Riaats. 1 who would say it; and I go further and say that || Leite 40 ved Wat y cw “a ie stent: af ‘id 
E “ ‘ x pire s g : 2 , - oe i} sue yi ave no prograninie Pouare . 
d as my 1 “iilin Ee (Mr W asHBuRNE] rose os bie |i of each five hundred soldiers which Pennsylvania || f fr ’ Nicsoetiiaes ify aml ’ oat - ; - . 
ure lean from Himois [t . i } 8 : | has 8 . 7 : oO ec SCUSSION, ou are alraid of the express 
Hea . 1as sent there is notone in whose bosom a nobler : ’ 
ainst place and asked the unanimous consent of the he sd 7 . eo . a 4 = aed = } sions of our sentiments, you are not discharging 
‘ ° . . | ‘ar oes suis et an ever *f e ‘as } . . 
r be- mittee to give me time in which to conclude || 2°, . rs = 7 || the duty of American statesmen. 
com eal a © as Ag ge ae of him who would drag them down to a base | S Mate vised a We : 
this my speech, and in connection with that request |) level with himself, [Appluse.] 1] ; ave risked my connection with my party, 

aige) the gentleman is reported, and L believe correctly, | tte . tr Rees o > oad . || for they have denounced me, but L have done 
~ + wie : Sir, | regret that I am obliged to refer to these || whes-t seuelidded tis Geeanedete feekenibivent 
= me enone: s aitielecrietadilieentae Miasenacinn lh ha ties be | personalities. Ido not fear the soldier. He never | candidly 1 inate iit taal = Denke 
31ane “ As the speech 0 e ger t en on s e Key- 1] aa eo ces : Pe b Atte | z y- i =~ s* 
co oie of the Demoeratic party in the coming election, [hope || has offe red me off nse, and I do = elie ve = || Lam concerned, that gentlemen upon the other 
8 ag there will be no objection to his finishing his speech. It || ever will. [ havea high regard for his intelli- || side of the House will strike down free speech in 
rash means recognition of the confederacy by foreign Powers, || gence and his valor; he can distinguish between || my peredt 

\- . sof dis ? 7. . - } *rson.,. 

on and peace upon terms of disunion.” | his real and his pretended friends. He can dis- 1 a Whke merit 
th D What says the rule on that point? I find on || tinguish between his true friends and those who, {| | le Er li +h ‘a ' sa aad yet aun nie 
e ! Des med in ' Englis rhe - or ather . 

— 124 of the Rules as follows: with prefessions on their lips, vote always against 1] novi Lngishmen when our fran i re were 
G@ On Ps ; t q ithe ~reasine his waees or t ‘nicterine || Struggling, as mine were, upon the battle-field to 
man “[fany member, in speaking or otherwise, transgress the either increasing his wages 7 ministering | achieve our liberties here. 1 have already heard 
our- permed 7 ~ re Fe: “pe ete — ber saaeanant 7 his wants when he is ac ey distre ss. | |} quoted upon this floor what they said, but t have 
uth tape pe a ase the oa por aan lec ee er || have in my hand the letter of a soldier, and [| || 4 I hich 1d _Sosr-epi ete dey 

ee sill immediately sit down, Unless permitted to explain ; | i zo : . p . ; ; one quotation which desire to make which has 
$ Yi o : pose 2 ° vel *( { : rnine’, anc } 
ident aud the House shall, if appealed to, decide on the case, but Pops to re ad it. [received it this morning, and | not been referred to. It willbe remembered that 

oman without debate. ”? itis but one of many which I have been receiving || f ne Dedinvit f Ind tl oh 
4 - Z . oY » eciar ’ ywendenece ere ; 
iot 7, : daily since last Monday morning, and in appro- |} "ter CEATAUOR OT ENC PCHCCUES SHES 
ution They knew what I said, They heard me say 











almost a unanimity among the English people; 


isure it. The Speaker heard itand did not feel himself bation of the position L have taken. The soldier \| the Parliament was united, and the ministers car- 
yirtu- blized to call me to order. Yet the rule of the || S*Y** Sots 2940 TRF 1! ried their measures by a vote of more than three 
: — BaTrery ——, April 13, 1864, {| T! ieir m y y 
vtsm [louse is imperative that he shall call to order. So Sin: Will voute 06 kind as to aed bb i oaheter | fourths of the members of that body. And, sir, 
legis- far were they from that thatthey were willing that || wo or three copics of your speech of Friday tast if you || in the discussion of an address in answer to the 
ri at I should finish my speech. ‘They gave me unani- |) have it in pamphlet form, and much oblige a soldier who || Crown, Mr. Fox used this language: 
rence mous consent to finishit. And my colleague from || er ee Government, Hon spoorn Aan e ree Hd It has been said that we are reduced to the dilemma of 
. the Toledo district, {Mr. AsH.ey,] as 800n a8 the 1] F With respect, [ remain, yours, sincerely | conquering or ab tndoning Anne rien. Ti that be the alterna 
r had speech was delivered, put his name upon the list || : —— ———, || ative, Fam for abandonment. 
essed and subseribed for five hundred copies of it to be || Hon. A. Lone, || Now, sir, when was that suid? It was said in 
eaker circulated as treason. {Laughter.} Yes, sir, a || The name of the battery, company, and State October or November, 1776, after the battle of 
a 0r number of gentlemen on that side subscribed for || to which he belongs, and location, are all given; || Long Island and the capture of the city of New 
Ker's it. The gentleman who took upon himself the || and I may here say that his State is ably rep- || York by British arms, It was said, sir, ata time 
does responsibility of drawing a parallel between Ben- || resented on both sides of this Chamber. [omit || when everything looked favorable to the subju- 
him edict Arnold and myself subscribed for one hun- || to give his name, company, &c., lest he might | gation of the colonies upon this continent by the 
— dred copies. (Laughter.] Yet while these gen- || be reprimanded by his superior officers. || British Government. Mr. Fox had the manhood 
Mr. llemen are doing that, while they are willing to || {Here the hammer fell.] | to rise in the British Parliament at that time and 
and f putitforth to the country, treasonable as they || Mr. COX. I make my motion now to lay the || declare that if the alternative was presented be- 
elled, say itis, they now demand that I shall be cen- || amendment offered by the gentleman from Penn tween conquering the colonies or abandoning 
On, sured or expelled for having uttered it. They |} sylvania [Mr. Broomaty] upon the table. them, he was for abandonment; and who ever 
have not generally subscribed for a Democratic | Mr. MORRILL. I ask the unanimous con- |! jeard of a resolution offered for censuring him? 
e Of speech. | sent of the House to report from the Committee || As early in the history of the Revolution as 1777 
sitate They have treated me with great consideration. | of Ways and Meansa !i!! providing internal rev- || Mr. Pitt used similar language in reference to the 
They have given me great notoriety. They could || enue, in order to have it printed. colonies. He said that in order to save the body 
id des hot have given more if | had made one hundred Mr. COX. I ask my friend over the way to || he was willing to amputate the limbs, and let the 
ker of speeches upon this floor of more ability. For the || allow my colleague [Mr. Lona] to proceed to the || colonies go. Who ever denounced or censured 
itand notoriety that they have given me in the last three || conclusion of his remarks, How much time does || jim for using that language? 
He or four days’ proceedings of the House | ought || my colleague want? || Again,sir, hear the language of Lord Chatham 
floor. rather to thank than find fault with them. Lought Mr. LONG _ Fifteen minutes. || on the same subject. He said: 
Louse to feel rather complimented than otherwise. Mr. COX. My colieague wants only fifteen ] “ ‘The desperate state of our arms abroad is in part known. 
them Gold has gone up from 160 to 190. I do not || minutes to conclude his defense. || No man thinks more highly of them than | do; [love and 
at had know that my speech has produced it. [Laugh- Mr. COLFAX. I hope the request will be || honor the English troops; | know their virtues and their 
ter.) There is something mysterious in this mat- || granted. | Valens 5 Rane See Sn aneere Rae ene ate 
ar me ter || bilities; and { know that the conquest of English America 





No objection was made. 


' ‘ is an impossibility. You cannot, ( venture to say it, vou 
om Mr. SCHENCK rose. Mr. LONG. [| thank gentlemen for extend- |) canwxorconquer America,” = * — 2 eras 
hat t — we A cannot yield to my colleague. || ing wait anid 5 onan Be Here, briet in tay con- os Agen npmunbtatbeeelben manent ined i ix impos- 
hat t0 ver yield to him. J have the utmost respect || cluding remarks. | antes “tiles teas eens pamenateneteiamen aa oa 
rentle- for almost every other gentleman on that side of || Now, sir, | apprehend that gentlemen upon that || Tirc extravapaully; pile and accumulate every assistance 
Uham- the House except my colleague. He does not \| side of the House have mistaken the character of you can bay or borrow ; traffic and barter with every little 

command in this department. I thank God that | the American people. Lam satisfied that they have pitifal German prince that sell« hissabjects to the a 
me for he is not a brigadier general on this floor. If he || placed too low an estimate upon their patriotism ||  ® we ~ poenane Sate Seats nee ee oes 
ten on were I should not be permitted to speak to-day. | and intelligence when they undertake to shut out || Meee tac lt ivteaioks tO oh incurable resenunent, the minds 
f thes Mr. SCHENCK, (in a subdued voice.) If I | from them free speech upon this floor. 1 am || of your enemies—to overran them with the mercenary sone 
eae [hac 9t Would soon send you over the lines. || willing to trust them with the largest liberty; and || of rapine and plunder; oe ae oe 
_ Meet near Mr. Scuenck’s seat. | I venture to say that had it not been for interfer- a yoK- nt need while a foreign troop 
puld be rs LONG. I have, I say, been treated gene || ing with free speech, had it not been for opening || was landed in my country, | never would lay dqwa wy 

frally with the highest consideration and respect || the door of the bastile for incarcerating men for || arms—neyer 


NEVE, never,”’ 
i _ 
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Who ever heard of a resolution of expulsion or 
censure of him for the utterance of those senti- 
ments? These men might have been mistaken. 
Time and events have proved that they were cor- 
rect, and that they appreciated the magnitude of 
the great issue in which their country was in- 
volved. But whether they were right or wrong, 
whether mistaken or not, the British Parliament 
tolerated that difference of opinion and maintained 
the freedom of speech. Sir, are we less enlight- 
ened to-day, are our people not as intelligent as 
the English people were then? Can they not dis- 
criminate between the truth and error? Cannot 
they draw the line between patriotism and trea- 
son? Can they not rise, as the genUeman from 
Missouri [Mr. Roxiuins] said, above party poll- 
tics and look to the interests of their country? 
They can judge whether a man discussing these 
great questions is right or wrong. But, sir, give 
him free speech; do not strike him down in the 
American Congress; do not strike him down in 
this enlightened age, in the middle of this nine- 
teenth century, When we boast of our free speech 
and pride ourselves upon our intelligence and dis- 
eriminating justice, Letthepeople decide. Let 
us go to the people, as the gentleman from Ken- 
tucky [Mr. Sarru}) proposed, Let the discus- 
sion commence here and let it extend to the peo- 
ple. 

This great question must be discussed. You 
may strike me down for having dared to appreach 
it upon Pais luor—you have the power tm point 
of numbers to do so—but the eyes of the American 
people are upon you and will hold you to an ac- 
count for having stifled free speech and the freedonr 
of debate in the Halls of the American Congress, 
The cant about loyalty has served to conceal 
your designs and shut out discussion long enough. 
The peopte demand light. ‘They have been pa- 
tient, patriotic, and enduring beyond measure; 
they are still so; but they want to know whatthe 
final resultof all this sacrifice of men and treasure 
is to be, and what form of goverument they are to 
live unt hereafter. The discussion of these ques- 
ions is more important to them than who shall 
be elected President next November. 

| Here the hammer fell.] 

Mr. COX. 
amendment on the table. 

Mr. MORRILL. I ask permission to report 
from the Committee of Ways and Means a bill to 
provide internal revenue to support the Govern- 


ment, to pay the interest on the public debt, and | 
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| der, Wilson, Window, and Woodbridge—79. 


] now renew my motion to lay the | 


for other purposes, with a view to having it | 


printed and made the speeial order for Tuesday 
next after the morning hour, and from day to day 
until disposed of, 

Mr, COX. We have no objection, if itcan be 
printed in the mean time. 

Mr. MORRILL. I|t will be printed by to-mor- 
row night. 

Mr. KNAPP. I object to its being made a 
apecial order. [Cries of “Oh no!’ from the 
Democratic side of the House. 

Mr, MORRILL. I withdraw the motion to 
make it a special order, and ask merely that the 
report be received and be printed. 1 will then 
ask that it be postponed until Tuesday next. 

No objection being made, the bill was read a 
first and second time by its title, ordered to be 
printed, and its further consideration was post- 
poser until Tuesday next, after the morning 
vour. 

Mr, COX. Ll now make the motion to lay the 
amendment on the table. 


‘The SPEAKER pro tempore, The Chair would | 


inform the gendeman from Ohio that there is no 
amendment pending. 


Mr. COX. If had overlooked the fact that the 


Speaker had accepted the amendment of the gen- | 


tleman from Pennsylvania, [Mr. Broomauy.) | 
move, then, to lay the resolution on the table, and 
on that motion | demand the yeas and nays. 


Mr. ELDRIDGE. | wish to say to my friend | 


from Ohio that it was the understanding upon 
this side of the House that if the Speaker desired 
to reply to the speech of the member from the 
second district of Ohio [Mr. Lone] he should 
have an opportunity to do so, I hope that op- 
portunity will be extended to him now. 

Mr. COLFAX. Mr. Speaker, experience has 
warned me not to ask unanimous consent of the 
Hiouse. 1 decline to ask it. 

The question was taken on Mr, Cox’s motion; 





| Morrison, Nelson, Noble, Odell, John O’Neill, Pendleton, 


} Van Valkeuburgh, Elihu B. Washbarne, William B. Wash- 


and it was decided in the negative—yeas 70, nays | Mr. COLFAX moved to re 
|| by which the resolution was 


79; as follows: +1 


VY EAS—Meeers. James C, Allen, William J. Allen, An- 
cona, Augustus ©. Baldwin, Francis P. Blair, Bliss, 
James 8. Brown, William G. Brown, Chanler, Clay, Cof 
froth, Cox, Cravens, Dawson, Denison, Eden, Eldridge, 
Finek, Ganson, Grider, Hall, Harding, Harrington, Benja- 
min G. Harris, Herrick, Holman, Hutchins, Philip Joln- 
son, William Jotnsen, Kalbfleiseh, Keruan, King, Knapp, 
Law, Lazear, Mallory, Marcy, MeDowcll, McKinney, 


Noble, Odell, John O'Neill, Pendleton, Perry, Pruyn, Rad- 
ford, Samuel J. Randall, Robinson, Rogers, James 8S. Rol- 
lins, Ross, Scott, Stebbins, John B. Steele, William G. | 
Stele, Strouse, Stuart, Sweat, Voorhees, Ward, Wheeler, 
Chilton A. White, Joseph W. White, Winfield, Fernando | 
Wood, and Yeaman—70. 
NAYS—Meesrs. Alley, Allison, Ames, Anderson, Ar- 
vold, Ashley, Baily, John D. Baldwin, Baxter, Beaman, | 
Blaine, Boutwell, Boyd, Broomall, Ambrose W. Clark, 
Cobb, Cole, Creswell, Dawes, Deming, Driggs, Dumont, 
Eekley, Parusworth, Garfield, Gooeh, Grinucll, Higby, 
Rooper, Hotchkiss, Join H. Hubbard, Jenckes, Julian, 
Kasson, Kelley, Francis W. Kellogg 


=e? 






Orlando Kellogg, 
Loan, Longyear, Marvin, MeBride, McClurg, McIndoe, 
Samuel PF. Miller, Morrill, Danicl Morris, Amos Myers, 


Leonard Myers, Norton, Charles O'Neill, Orth, Perham, || 


Pike, Pomeroy, Price, William H. Randall, Alexander H. | 
Rice, John Hl. Rice, Edward U. Rollins, Schenek, Shan- 
non, Sloan, Smith, Smithers, Starr, Spevens, Thayer, 
‘Thomas, Upson, Van Valkenburgh, Eline’ Washburne, 
William B. Washburn, Webster, Whaley, Williams, Wil 


So the preamble and resolutions were not laid 
upow the table. | 

During the roll-call, 

har SLUR ARD. of lon, stated. that heaven | 
paired off with Mr. MippLeron. 

Mr. ANCONA stated that his colleague, Mr. | 
Srites, was paired off with his other colleague, | 
Mr. Moornean. 

‘Che question recurred on the adoption of the | 
resolutions. | 

Mr. HOLMAN ealled for a division of the 
question, 

The SPEAKER pro tempore stated that the vote 
would be taken first upon the first resolution, as 
follows: 


Resolved, That said ALExaNDER Lona, a Representative 
from the second district of Ohio, be, and he is hereby, de- 
clared to be au unworthy member of the House of Repre- 
sentatives, 

Mr. COX. Is itinorder to move to amend the 
resolution by censuring the New York Repub- 
lican papers that have condemned these proceed- 
ings? [Laughter.] 

The SPEAKER pro tempore. It is not. 

Mr. HOLMAN cailed for the yeas and nays on 
the first resolution, 

‘The yeas and nays were ordered. 

The question was taken; and it was decided in 
the affirmative—yeas 80, nays 69; as follows: 

YEAS—Messrs. Alley, Allison, Ames, Anderson, Arnold, 
Ashley, Baily, Jobn D. Baldwin, Baxter, Beaman, Blaine, 
Boutwell, Boyd, Broomall, Ambrose W. Clark, Cobb, Cole, 
Creswell, Dawes, Deming, Driggs, Dumont, Eckley, Farias- 
worth, Frank, Garfield, Gooch, Grinnell, Higby, Hooper, 
Hotehkiss, Joon H. Hubbard, Jenckes. Julian, Kasson, 
Kelley, Francis W. Keliogg, Orlando Kellogg, Loan, Loug- 
year, Marvin, MeBride, McClurg, MeIndoe, Samuel F. | 
Miller, Morrill, Daniel Morris, Amos Myers, Leonard My- 
ers, Norton, Charles O'Neill, Orth, Patterson, Perham, Pike, 
Pomeroy, Price, William HU. Randall, Alexander H. Rice, 
John H, Riee, Edward H. Rollins, Schenck, Shannon, Sloan, 
Smith, Smithers, Starr, Stevens, Thayer, Thomas, Upson, 


burn, Webster, Whaley, Wilder, Wilson, Windom, and 
Woodbridge—dv. 

NAYS—Messrs. James C. Allen, William J. Allen, Au- 
cona, Augustus C. Baldwin, Franeis P. Blair, Bliss, James 
S. Brown, William G. Brown, Chanter, Clay, Cotfroth, Cox, 
Cravens, Dawson, Denison, Eden, Eldridge, Finck, Gan- 
son, Grider, Hall, Harding, Harrington, Benjamin G, Harris, 
Herrick, Holman, Hutehins, William Johnson, Kalbtleisch, 
Kernan, King, Knapp, Law, Lazear, Mallory, Marey, Me- 
Dowell, McKinney, William H. Miller, James R. Morris, 


Perry, Pruyn, Radford, Samuei J. Randall, Robinson, Rog- 
ers, James 3. Rollins, Ross, Seott, Stebbins, Johu B. Steele, 
William G. Steele, Strouse, Stuart, Sweat, Voorhees, 
Ward, Wheeler, Chilton A, White, Joseph W. White, 


So the resolution was adopted. 
During the roll-call, 


Mr. W. J. ALLEN asked leave to explain his 
vole, 


The SPEAKER pro tempore. Debate is not in 


_ order, 


Mr. FENTON again stated that he was paired 
off with Mr. Wapsworrn, otherwise he would 
have voted ay. 

Mr, ECKLEY stated that his colleague, Mr. 
Spatving, was paired off with Mr, Jounson, of | 
Pennsylvania. 


} 


The vote was announced as above recorded. | 


Winfield, Fernando Wood, and Yeaman—9. 
} 


3K. 


——$ — + — 


| 

William H, Miller, James R. Morris, Morrison, Nelson, 
|| having been adopted. 

1 

| 

| 


the United States brig Bainbridge, and for uy 











April 14 


Consider ¢) 


uf Vol 
adopt d; and 


moved to lay the motion to reconsid ; 
. e one 


table. 

The latter motion was agreed to. 

Mr. HOLMAN. Mr. Speaker, inas 
the first resolution is adopted and ieee ona 
no practical moment, I move that it be lai Re 
the table. a 

Mr.COX. I call for the reading of the 
resolution. . 

It was read, as follows: 

Resolved, That the Speaker shall read t! 


Second 


, 1€se resalys: 

to the said ALEXANDER LONG during the eniee oe e 

House. ee 
Mr. STEVENS. Trise toa question of order 


I desire to know whether laying this ress ut 

on the table would carry anything further with : 
The SPEAKER pro tempore. In the onini., 

of the Chair it would not, the first ities 


re soluti 


Mr.COLFAX. At the request of several opy 
tlemen around me, I will, if there be no objer ee 
withdraw the last resolution. ony 

Mr. VOORHEES and others, on the p, 
eratic side of the House, objected. 

Mr. COLFAX. Well, sir, t withdraw ; 


quest to withdraw the resolution, 


ny re. 


MESSAGE FROM THE SENATR. 

A message from the Senate was received, by 
Mr. Hickey, their Chief Clerk, informing 
House that the Senate have passed bills of 1 
House of the following titles: 

An act (No. 297) fixing the date of the logs of 


the 


lief of officers, seamen, and marines of the samp 
and for other purposes; 

Joint resolution (No. 13) tendering the thanks 
of Congress to Admiral Porter; 

Joint resolution (No. 21) relative to the 
counts pry officers, seamen, and oth: rs, of the 
crew of the United States gunboat Cincinnati: 

Joint resolution (No. 54) authorizing the Sec- 
retary of the Navy to sell at public auction jot 
No. 13 in the village of Sackett’s Harbor, New 
York; and 

An act (No. 14$) to enable the people of No- 


| braska to form a constitution and State goyer)- 


ment, and for the admission of such State into 
the Union on an equal footing with the original 
States. 

Also, the following, with amendments, in wh 
he was directed to ask the concurrence of the 
House: ° 

An act (No. 151) making appropriations for 
the naval service for the year ending June 3), 
1865; 

An act (No. 206) in addition to an act for the 
establishment of certain arsenals; 

Anact (No. 303) to amend an act entitled “An 
act to establish and equalize the grade of line off- 
cers of United States Navy,” approved July 16, 
1862; and ; 

An act (No. 370) to appoint certain officers of 
the Navy. 

Also, that the Senate have passed a bill and 
joint resolution of the following titles; in which 


‘he was directed to ask the concurrence of the 


House: 

An act (No. 187) to carry into effect a treaty 
between the United States and her Britannic Ma- 
jesty for the final settlement of the claims of the 
Hudson’s Bay and Puget Sound Agricultura 
Companies; and 

Joint resolution (No. 35) to compensate He 
sailors on the gunboat Baron de Kalb for loss 0! 
clothing. 

Also, that the Senate have agreed to the report 
of the committee of conference on the disagree- 
ing votes of the two Houses on the bill of te 
House (No. 15) to provide a temporary gover’ 
ment for the territory of Montana. 


PROPOSED EXPULSION OF A MEMBER—AGAIN. 


The question recurred on the motion to lay the 
second resolution on the table. 

Mr. COX demanded the yeas and nays. 

The yeas and nays were ordered. sie 

The question was taken; and it was decided it 
the aflirmative—yeas 71, nays 69; as follows: 

YEAS—Messrs. James C. Allen, Wiliam J. Ale 
Ancona, Baily, Augustus C. Baldwin, Bliss, Jae 
Brown, William G. Brown, Chanter, Clay, Cofliet, — 
Dawson, Denison, Eden, Eldridge, Finck, Ganson, 6" 
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{ Harrington, Benjamin G. Harris, Her 
rT ~Hurehins, William Johason, Katbfleisch, 

ce. Kuapp, Law, Lazear, Mallory, Marey, 
Vekiuney, Williauw ii. Miller, James R. Mor 


Nelson. Noble, Odell, Join O'Neill, Pend 
svn. Radford, Samuel J. Randall, William EH. 
n. Rogers, James 8. Rollins, Ross, Scott, 


is. John B. Steele, Willimn G. Steele, 
: at, Woorhees, Ward, Webster, 
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Mr. COX, | cannot: und | move that the 
House do now adjourn. 

The motion wa: 

And the Ti suse 


forty minutes, p.m 


aeret d to—a yes 58, noes 54. 
cordingly (at five o’cloek and 
) adjourned. 


IN SENATE. 
Fripay, -@pril 15, 1864. 
Prayer by the Chaplain, Rev, Dr. SunpERLAND. 
The Journal of yesterday was read and approved. | 
PETITIONS AND MEMORIALS. 


Mr. DOOLITTLE presented seven memorials 


| of the Legislature of the State of Wisconsin in 


ae D. Baldwin, Baxter, Beaman, Blaine, Bout. || 
\ubrose W. Clark, Cobb, Cole, Dawes, Dem 

Dumont, Eckley, Farnsworth, Prauk, Garfield, || 

“Hieby, Hooper, Uotehkiss, John H. Hubbard, 1 
¥ julian, Kasson, Kelley, Francis W. Kellogg, 
J » Kellogg, Loan, Longyear, Marvin, McBride, 
- Vielndoe, Morrill, Daniel Morris, Ainos Myers, 


\ Charles O’Neill, Orth, Paiterson, Perham, Pike, 
. Price, Alexander H. Rice, John’ 1. Rice, 
Shannon, Sloan, Smithers, Starr, Stevens, 


anil pson, Van Valkenburgh, Eliiu B. Washburne, | 


u. Washburu, Wilder, Wilson, Windom, aad 


9. 


\\ wlug 


} 


2.she second resolution was laid om the table. | 


Mr. HOLMAN moved to reconsider the vote 
hy which the resolution was laid on the table; 
aiso moved to lay the motion to reconsider 

on the table. 

The latter motion was agreed to. 

Mr. COLFAX. I demand the previous ques- 
tion on the preamble. 
he previous question was seconded, and the 

guestion ordered to be put. 

Vir. HOLMAN. I eall for a division of the 
eyestion on the preamble. 

fie SPEAKER pro tempore. The preamble 
will be read, and the gentleman will designate the 
pot at which he proposes it shall be divided. 


‘The Clerk read the preamble, 

Mr. HOLMAN. Itdoes not seem to be divis- 
ible, and | withdraw my call for a division. 

Mr. COX. | think it is very properly divis- 
y striking outall after ** whereas’’?and leav- 
in that standing. {Laughter.] 


Vr. HOLMAN. I call for the yeas and nays | 


on the preamble. 
ie yeas and nays were ordered. 
The question was taken; and it was decided in 
firmative—yeas 78, nays 63; as follows: 





YPAS—Messrs. Alley, Allison, Ames, Anderson,Arnold, | 
Astley, Baily, John D. Baldwin, Baxter, Beaman, Blaine, | 


Bouwell, Boyd, Broomall, Ainbrose W. Clark, Cobb, Cole, 
Creswell, Dawes, Driggs, Dumont, Eckley, Frank, Garfield, 
Gooch, Grinuell, Higby, Hooper, Hotchkiss, Joon H. Hub 
hard, Jenckes, Juliau, Kasson, Kelley, Francis W. Kellogg, 

ule Kellogg, Loan, Longyear, Marvin, MeBride, Me 
Ciurg, Melndoe, Sainuel F, Miller,Morrill, Daniel Morris, 
Awos Myers, Leonard Myers, Norton,Charles O’ Neill, Orth, 
Matterson, Perham, Pike, Pomeroy, Price, William H. Ran- 
( \lexander H. Rice, John H. Riee, Edward H. Rol 
fins, Schenck, Shannon, Sloan, Smith, Smithers, Starr, 


B. Was! 





bur 
Willer, Wilson, Windom, and Woodbridge—78. 
NAYS—Messrs. James C. Allen, William J. Allen, An 
eona, Augustus ©. Baldwin, Bliss, James 8S. Brown, Wil 
uu G. Brown, Chanter, Clay, Coftfroth, Cox, Dawson, 
Denison, Eden, Eldridge, Finck, Ganson, Grider, Hall, 
Harding, Benjamin G. Hartis, Werrick, {lolman, Hutehins, 
Wilttain Johuson, Kalbfleisch, Kernan, Knapp, Law, La- 
wear, Marey, McDowell, McKinney, William H. Miller, 
Jauies R. Mortis, Morrison, Nelson, Noble, Odell, Johu 
ON: ull, Pendleton, Perry, Pruyn, Radford, Samuel J. Ran- 





, Robinson, Rogers, James S. Rollins, Ross. Scott, Steb 
ins, John B. Steele, William G. Steele, Strouse, Stuart, 


Voorliees, Ward, Wheeler, Chilton A. White, Joseph W. 


White, 


Wintield, Fernando Wood, and Yeaman—63. 
So the preamble was agreed to. 
Mr. COLFAX moved to reconsider the vote 
*y which the preamble was adopted; and also 
move d to lay the motion to reconsider on the table. 
lhe latter motion was agréed to. 


INDIAN APPROPRIATIONS. 

The SPEAKER pro tempore, by unanimous 
onsent, laid before the House a communication 
from the Seeretary of the Interior recommending 
an a propriauion for the Sioux and Winnebago 
Hans Of the wpper Missouri, removed from 

‘ssourl; which was referred to the Committce 
of Ways aud Means, and ordered to be printed. 


PROHIBITION OF GOLD SALES. 


ae STEVENS asked consent to report from 
bib nee of Ways and Meansa bill to pro- 
ertain sales of gold. 

- COX. I object to that bill. 

wee C. ALLEN. I move that the House 
The motion was disagreed to—ayes 60, noes 64 
hg WILSON. I hope the gaileman from 
‘10 will withdraw his objection to this bill. 


Steveus, Thayer, Thomas, Upson, VanValkenburgh, Elilu | 
ne, William B. Washburn, Webster, Whaley, 





i| favor of the establishment of certain mail routes 


in that State; which were referred to the Com- 
mittee on Post Offices and Post Roads. 

He also presented a memorial of the Legislature 
of Wisconsin in favor of such a modification of 
the internal revenue law as will place the capital 
invested in the manufacture of agricultural imple- 
ments on a level with capital invested in other 
branches of business; which was referred to the 
Committee on Finance, and ordered to be printed. 

He also presented a memorial of the Legislature 
of Wisconsin in favor of an appropriation to 
meet the requirements of the act of the 3d of 
March, 1864, giving a bounty of s 100 to wounded 
soldiers discharged from the service before the 


expiration of two years from the time of thet 


| enlistment; which was referred to the Committes 


on Finanes . and ordered to be prvante d. 

Mr. HENDRICKS presented the memoria! of 
officers of the Peru and Chicago Railway Com- 
pany, remonstrating against the extension of the 
Goodyear patent for the manufacture_of vulean 
ized India rubber; whieh was referred to the 


| Committee on Patents and the Patent Office. 





Mr. ANTHONY presented a memorial of the 
president of the Providence, Warren, and Bristol 
Railroad Company, remonstrating against the ex- 
tension of the Goodyear patent for the manufae- 
ture of vulcanized India rubber; which was re- 
ferred to the Conimittee on Patents and the Patent 
Office. 

Mr. DIXON presented a memorial of the pres- 
ident of the Housatonic Railroad Company, re- 
monstrating against the extension of the Good- 
year patent for the manufacture of vulcanized 
India rubber; which was referred to the Com- 
mittee on Patents and the Patent Office. 

Mr. COWAN presented a memorial of the offi- 
cers of the Alleghany Valley Railroad Company, 
remonstrating against the extension of the Good- 
year patent for the manufacture of vulcanized 
India rubber; which was referred to the Com- 
mittee on Patents and the Patent Office. 

Mr. MORGAN presented a memorial of the 
president of the New York and New Haven Rail- 
road Company, anda memorial of the New York, 
Providence, and Boston Railroad Company, re- 
monstrating against the extension of the Good- 
year patent fur the mauufacture ef vuleanized 
India rubber; which were referred to the Com- 
mittee on Patents and the Patent Office. 

Mr. HARRIS presented a memorial of the 
Rensselaer and Saratoga Railroad Company, re- 
moustraling against the exiension of the Good- 
year patent for the manufacture of vulcanized 
ludi& rubber; which was referred to the Com- 
mittee on Patents and the Patent Office. 

Mr. JOHNSON presented the petition of James 
R. Baylis, of Baltimore, Maryland, praying for 
an appropriation to enable him to test, under the 
direction of the Seer lary of the Navy, his in- 
vention of an lnbprove d ** cone propelle r:”” which 
was referred to the Committee on Naval Affairs. 

Mr. SHERMAN presented a memorial of the 
Cleveland and Toledo Railroad Company, a me- 
morial of the Bellefontaine Railroad Company, 
and a memorial of the Cincinnati and Zanesville 
Railroad Company, remoustrating against the 
extension of the Goodyear patent for the man- 
ufacture-of vuleanized India rubber; which were 
referred to the Committee on Patents and the Pat- 
ent Office. 

Mr. DAVIS presented a memorial of the Lex- 
ington and Frankfort Railroad Company, remon- 
strating against the extension of the Goodyear 
patent for the manufacture of vuleanized India 
rubber; which was referred to the Committee on 
Patents and the Patent Office. 

Mr. CLARK presented additional papers re- 
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| lating tothe memorial of Alfred Spink and Daniel 


Wolf; 
Claims 


Mr. BUCKALEW presented 


| additional pa- 
pers relating to the peutuon of Rhoda Wolcott; 
which were referred to the Committee an Pén- 
stons, 
Mr. SUMNER. Mr. Pre sident, L have on my 
desk a petition tn the following words: 


To the Senate and House of Representatives of the United 
Slates in Congress assembled: 


which were re fi rre d to the Committee on 


The undersigned, citizeus of the United States, beiiey 
ing slavery the great cause of the present rebellion, and an 
institution fatal to the life of republican government, earn 
estly pray your honorable bodies to immediately abotish it 
throughout the United States, and to adopt measures for so 
amending the Comstitution as forever to prohibit its exist 
ence in any portion of our common country. 

This petition is signed by forty-one thousand 
two hundred and eighteen men and women, com- 
ing from all of the free States, and some of thew 
ulso from slave States, as follows: Louisiana, 
Maryland, Florida, and South Carelina, From 
Penusylvanis there are more than fifteen thou- 
sand petitioners; from New York more than eight 
thousand. IL willnot read the list. As ene part of 
the prayer of this petition is still before a com- 
mittee of this body, | ask that the petition be re- 
ferred’ to that committee—the select committee 
on slavery and freedmen, 

The VICE PRESIDENT. That reference will 
be made. 

Mr. MORRILL. 1 beg leave to present a 
memornil of the colored citizens and tax-payers 
of the District of Columbia, who say that they 
are tax-payers to no inconsiderable amount, but 
have no voice ln the disposition of the proceeds 
of thew labor; that their loyalty has never been 
questioned; that they have in the field two regi- 
ments of volunteers, and a third is in the course 
of formation; and they réspeetfully present their 
claims for the right of suffrage. As that subject 
is under consideration before the Senate, | move 
that this petition lie on the table, 

‘The motion was agreed to. 


PAPERS WITHDRAWN. 


Ov motion of Mr. WILSON, it was 


Ordered, ‘That William Rullmian haveleave to withdraw 
his petition and other papers from the files of the Senate. 


REPORTS FROM COMMITTERS. 

Mr. HALE, from the Committee on Naval 
Affairs, to whom were referred papers relating to 
the naval services of Captuin 8. B. Bissell, of the 
United States Navy,asked to be discharged from 
their further consideration; which was agreed to. 

Mr. ANTHONY, from the Committee on Print- 
ing, to whom was referred a resolution to print 
one thousand copies of the report of the engi- 
neer of the Washington aqueduct, reported in 
favor of printing the same. 

‘The report was concurred in, 

Mr. HENDRICKS, from the Committee on 
Claims, to whom was referred a jomt resolution 
(S. No. 8) for the relief of the State of Wiscon- 
sin, reported it with an amendment, and submit- 
ted ar port; which was ordered to be printed. 

Mr. CHANDLER, from the Committee on 
Commerce, to whom was referred a bill (A. R. 
No. 119) to regulate the admeasuremeut of ton 
nage of ships and vessels of the United States, 
reported it with amendments, 

Mr. FOSTER. ‘The Committee on Pensions, 
to whom was referred the petition of Jane B. 
Carver, widow of Rev. Robert Carver, chaplain 
of the seventh regiment of Massachusetts volun- 
teers, have directed me lo report the same back and 
to ask that the commiutice be discharged from the 
further consideration of the petiiion,a general law 
now having been passed which will meet the peti- 
Lioner’s case. 

The report was agreed to, 

Mr. FOSTER. Thesame committee, to whom 
was referred the petition of Susun W. Dunmore, 
widow of Rev. George W. Duumore, chaplain of 
the first regiment of Wisconsin cavalry, praying 
fora pension, have mmstracted me to ask that the 
committee be dischargeu from the further con- 
sideration of the petition, tor the same reason 

The report Was agreed to. 

Mr. FOSTER. ‘The same committee, to whom 
wa® referred the petilon of certain aoldiers, set- 


| tung forth that oy | volunteered and enlisted in 


the service of the United States for the term of 
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nine months in the autumn of 1862, and that at \| The motion was agreed to; and the Senate, as | 


| 


the time of their enlistment they understood and || in Committee of the Whole, resumed the consid- | 


Lelieved that they were to receive a bounty of 
twenty-five dollars when mustered into service, 


according to the act of Congress, approved July | 
17, 1862, have instructed me to report the same | 


back, and to ask that the committee may be dis- 


eharged from its further consideration, and that | 


it may be referred to the Committee on Military 
Affairs and the Militia, it being, in the judgment 
of the committee, more proper to be disposed of 
by that committee than the Committee on Pen- 
s10N8. 

The report was agreed to. 


BILLS INTRODUCED. 
Mr. HOWARD asked, and by unanimous con- 


sent obtained, leave to introduce a bill (S. No. | 


235) to amend the statute of limitations now in 


eration of the bill (IT. R. Ne, 228) confirming the 
title of Joseph Ford to certain lands in Rice coun- 
ty, Minnesota. 

“The bill was reported to the Senate without 
amendment. 

Mr. HARLAN. I have only to say that there 
is no precedent, | think, in the laws of the United 
States for any such grant. 

Mr. FESSENDEN. Is there a report accom- 
panying the bill? 

Mr. HARRIS. Yes, sir. 

Mr. FESSENDEN. 1 should like-to have it 


| read, 


force inthe District of Columbia; which was read | 


twice by its title, and referred to the Committee 
on the Judiciary. 

Mr. FOSTER asked, and by unanimous con- 
sent obtained, leave to introduce a joint resolu- 


tion (S. No. 43) authorizing the settlement of the | 


accounts of the late Captain Daniel Hebard, of 
the United States volunteers; which was read 
twice by its title, and referred to the Committee 
on Military Affairs and the: Militia. 

BILL RECOMMITTED. 

Mr. HENDRICKS. House bill No. 371, for 
the relief of the settlers upon certain lands In 
California, has been reported by the Committee 
on Public Lands to the Senate with a recommend- 
ation that it pass. I think a further investigation 


of the bill by the committee will save the time of | 


the Senate. I therefore move that it be recom- 
mitted to the Committee on Public Lands. 

The VICE PRESIDENT. 
jection, the bill will be considered as before the 
Senate, and that reference will be made. 

DESTRUCTION OF PROPERTY BY THE ARMY. 

Mr. DAVIS. 


of the ehtirman of the Committee on Claims. On 
the Lith of February last a bill (S. No. 113) to 


I ask leave to make an inquiry 


If there be no ob- | 


provide for ascertaining and adjusting claims | 


ayainst the Government for injury or destruction 
of property by the Army ofthe United States or 
by military authority during the present rebellion, 
and for settling the claims of Kentucky against 
the United States, was referred to the Committee 
on Claims, I desire to ask the chairman of that 


committee when the committee will probably re- | 


port the bill, Itis now upward of two months 
since it was referred to that committee. It is an 
important bill to sundry of the States, and I should 


be obliged to him and his committee, tor myself 


and for my people, ifthey would make an early 
report upon it, 

Mr. CLARK. [think we shall be able soon 
to come to the consideration of that bill. The 
Committee on Claims keep a regular docket of 
the matters referred to them and take them up in 
their order. [think we have very nearly worked 
up to that bill, and we shall take it up in its 
order, 

Mr. DAVIS. 
swer, to be sure. 

Mr. CLARK. 


soon, 


That is a very satisfactory an- 
[ think we shall reach it very 


LOUIS ROBERTS. 


Mr. WILKINSON. I move to take up the 
bill (S. No. 234) for the relief of Louis Roberts. 
‘The motion was agreed to; and the bill was 
read a second time and considered as in Commit- 
tee of the Whole. It directs the Secretary of the 


The Secretary read the report. It appears that 


| in the year 1855 Joseph Ford, the memorialist, 
|| filed a preémption claim to the south half of the | 


northeast quarter, and the southeast quarter of 


the northwest quarter,and the northwest quarter | 
of the southeast quarter of section six in town- | 


ship one hundred and eleven of range nineteen in 
Rice county, in the State of Minnesota, contain- 
ing one hundred and sixty acres of land. In the 


year 1858 Ford purchased, in good faith, a land- | 
warrant (No. 77868) for one hundred and sixty 


acres, and paid for the same the sum of $200; and 
under it he located and entered the lands above 
described in the land office at Henderson, Min- 
nesota, which entry was approved and allowed 
by the Land Office. Subsequently he expended 
about twelve hundred dollars in improvements 
upon the land, and put under cultivation a large 
portion of the whole and some portion of each 
forty acres. In March, 1863, he was notified that 


the warrant under which he had entered and lo- | 


cated the lands had been procured by false and 
forged papers, and that it had been canceled with 
permission to him tosubstitute a valid warrant of 
the same grade, or to enter the lands with cost 
within ninety days from the date of such notice. 
Soon after this Ford volunteered as a soldier in 
the Army, and has been in the military service 
ever since; and owing to the failure of his crops, 


| sickness in his family, and the neglect of his farm, 


consequent upon his going to the war, he has 
been, and still is, unable to procure the means 
wherewith to purchase another warrant as re- 
quired, or to enter the lands with money. There 
is every prospect, therefore, that he will lose his 
lands and the valuable improvements which he 
has made unless Congress shall interfere for his 
relief. 

This is a case which, in the opinion of the 
committee, presents the strongest appeal to the 
generosity of the Government. A citizen of the 
United States who has volunteered to serve in the 
ranks in defense of his country, who has aban- 
doned his family and his home for that purpose, 
isin danger of beholding his hard-earned home 
swept away from him, and his family left without 
shelter or means of support, not by any fault of 
his, but by reason of the negligence of the offi- 
cers of the Government who had issued and put 
into cirewlation a land-warrant which, afterithas 
been several times sold and assigned, it is now 
discovered was originally obtained by false and 
forged papers. ‘There was nothing whatever on 
the fuce of this warrant to put a purchaser upon 
bis guard. It was to all appearances as geod a 
warrant as any issued by the Government. Ford 
paid his money for it in good faith, and with it 
purchased the house, which he improved, and in 
which his family now reside. ‘The warrant, itis 
true, Was not a negotiable instrument, but in view 
of the well-settled principle that where one of 


| two parties must suffer from the wrongful and 


| fraudulent act of another, he shall be made the 


Treasury to pay to Louis Roberts the sum of |) 
$2,740 99, that being the amount of money ad- | 


vanced by him, out of his own means, to replace 


certain Indian indemnity goods accidentally de- | 


stroyed by fire in November, 1855, while being 
transported by him from St. Paul, Minnesota, to 
Redwood Agency, for R. G. Murphy, United 
States Indian agent for the Sioux Indians in Min- 
pesota, ; 

The iif was reported to the Senate without 
amendment, ordered to be engrossed for a third 
reading, read the third time, and passed. 


JOSEPH FORD. 


Mr. HARRIS, I move that she Senate pro? 
<eeil to the consideration of House bill No 228. 


ti 


| title of the United States. 


loser whose negligence gave occasion for the suc- 
cessful perpetration of the fraud rather than an 
innocent person, it may well be doubted whether 
Ford’s equity to be protected against the conse- 
quences of the negligent acts of the officers of 
the Government would not outweigh the legal 
But however this may 
be, the soldier who is away from home engaged 


| in fighting the battles of his country has a right 
| to expect that that country will not under cireum- 


stances such as these which have been detailed 
take from him the last refuge of_his wife and 
children. The committee therefore say that they 
cannot hesitate a moment in recommending that 
the United States relinquish all claim tothe lads 
entered and focated by Ford under the warrant, 
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April 15, 
and that his title thereto be fully and absoly,) 
confirmed. Mtely 
_Mr. HENDRICKS. | I desire to cal ae 
tion of the chairman of the Committee on Py 
Lands to the difference between this case... 
cases that ordinarily arise. Ifa person ae ut 
a land-warrant which is a forgery - oi 
upon his own risk; the Government hen ‘nes ; 
issued the document; or if he purchases a vi 
warrant the assignment of which is a former, 
he takes it upon his own risk, for there is py. nt 
ulne instrument upon which he relies. a 
this case,as | understand the report, the warra 
itself which he purchased was a genuine on» _ 
the Government had been misled by false ae 
fraudulent papers in issuing the warrant; and a 
ing upon the faith of the Government itself. 1} : 
party purchased. i think it is different froma the 
ordinary eases which the chairman of the Com- 
mittee on Public Lands has been called on to con- 
sider in that respect. = 

Mr. COLLAMER. I never heard of this cass 
until now; but as I attended to the reading of jt. 
it seems to me to be a case calling very distines| 
on us for the passage of the bill. agree full” 
with the distinction taken by the Senator from 
Indiana. The warrant was a genuine wartan; 
issued by the Government. It was assigned and 
passed into the market, and was purchased in 
good faith by the petitioner, and used in paying 
for his land which he entered. Now it may be 
that the Government can say, “* We were d: ceived 
by the papers that were filed by which this war. 
rant was procured from us, and so we are goine 
to vacate the warrant andall the consequenees of 
entry under it.’’ I do notknow but thatthe Govy- 
ernment have power to do that, but it is a great 
abuse of power. Nor do I believe any court goy- 
erned by any principle of justice would say that 
the Government could vacate a paper genuine on 
its face after it passed into the market, and they 
had received itin payment for their land. It js 
not because the man is a soldier or because heis 
poor, but it is good faith in this Government to 
take that paper which they themselves issued, 
and which the man honestly bought. 

Mr. HARLAN. I have no personal interest 
one way or the other, nor do I care personally 
whether this bill shall pass or not. I felt it, how- 
ever, to be my duty to notify the Senate that it 
would establish a new class of claims. What is 
this? Somebody alleges that John Doe served the 
United States asa soldier, and forges his name to 
the papers and gets a land-warrant in his name, 
and the party to whomit is delivered assigns the 
warrant and goes into the market and itis sold 
to somebody else. John Doe was dead; he never 
applied for the warrant in fact, but somebody ap- 
plied for itin his name; the whole thing isa fraud 
from the beginning. Lt goes into the market and 
somebody attempts to locate it on a piece of land, 
and it is returned to the Land Office. In the mean 
time the fraud is discovered. John Doe, if he 
ever did serve as a soldier, was dead, and had no 
ability to apply for the warrant. Now, if Con- 
gress comes in and directs the Commissioner of 
the General Land Office to authorize the location 
of ail such land-warrants, it will require a very 
large quantity of public lands to take them up. 
It will be in fact making valid all these warrants. 
There are very few of them that are rejected on 
account of fraudulent assignments that were hot 
frauds in the beginning, that were not procured 
on fraudulent papers and sent to the men that per- 
petrated the fraud and forgery in the beginning. 

Mr. DOOLITTLE. | understand this distine- 
tion to exist in relation to a paper which 18 as 
signable like a promissory note or a land-wer- 
rant, assignable from hand to hand: if it has 
once been put in circulation, no matter by what 
fraud itis assigned and transferred afterwards, (he 
holder has a right to derive his benetit under it; 
but if the act by which it was issued consists 0! 
a felony, a forgery or a perjury, the thing has 
never been issued, and never got into circulation 
in the eye of thelaw. No thingean get valid ex- 
istence which is born in crime; and therefore if 
a man comes to me and by forgery obtains my 
note payable to bearer, or by any act which : 
itself is a crime at the common law, as pert) 
obtains my promissory note, that note Is not in 
circulation if I deliver it to him, 

Mr. JOHNSON. That is not the case. 

Mr. DOOLITTLE. I understand the cleat 
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| world can be clear, it is that whoever issues and | 


long fit of it. 
ven ° 
sends into the marketa chose in action which may 


— obtained from the Government by forgery or by 


in tained from me by acrime amounting at the com- day. The location which is made, whether they ; 
on obtaining it simply under what you call or- || mon law to felony, it never in the eye of the law || take possession or not,is transferable in the mar. Hl 
tutely = ts false pretenses, or an ordinary fraud or a || has passed from my hands to take validity or effect || ket, and no doubt is transferred daily i) 
“heat, ‘The distinction is a valid one, and (cer- || in the hands of anybody. Mr. WILKINSON. The title in the case of s 
he, tainl¥ { am not mistaken in this) itis veryclearly || *Mr. JOHNSON. I hope the Senator’s notes || an entry by land warrant is precisely the same i 
recognized in all the authorities on that subject. || will never get into circulation if he is under that || as in the case of an entry with money, Frequently 
[ believe I can show that where a paper ob- impression, for he would find himself corrected. whe re the land is entered with money, two, three, i 
oe tained through crime it has no circulation; it Mr. DOOLITTLE. If obtained by a fraud || or four years elapse before the patent issues. The i} 
never never is put in circulation legally. But if it is || less than a felony at the common law, by a mere |; one title stands on the same basis as the other, i 
oe onee obtained without crime, so that it goes into || cheat, then they do take effect. as poi | Mr. COLLAMER. Whether the land is lo- | 
il culation, then whoever has it is entitled to the || Mr. JOHNSON. 1 suppose ifanything in the |} cated with a warrant or with money, the party 
Bey, oe Hence, if this paper was actually ei | 


may transfer his right, and it is done daily. 


Mr. WILKINSON. 


Our people deal with the 


¢ ! 

aka perjury it never took effect against the Govern- be purchased, itis not for him to say, Xs between || land after the entry just as they do after the pa- 

e, but ment. If the United State || himself and the innocent holder of it afterwards, || tent issues, q 
> and Mr. COLLAMER. af the Wares States can that he was deceived. Itis his business net to Mr. COLLAMER. I take it that in all the 

l, net, yacate their warrants which are out in the commu- || be deceived, and the public have a right to rely || new States where they have public lands, the man 
f, the nity circulating among the people, and purchased upon the fact that he was not deceived. How are i ho enters the land is treated by the State gov- 
sede by them for the purpose of locating land with || the citizens of the United States to know, when || ernments precisely as if he had a complete tie. 
ao them, by saying that the Government was de- || they are dealing with these warrants, whether || I do not see how the United States are going to 
0 Con. ceived in the manner in which they were procured, they have been fairly obtained at the Land Office ret along any better by saying ‘* We will not va- 

ali the land-warrants are good for nothing, and no || or not? Whose province is it, by the law, to ate all the lands located with land warrants to 

nites man can tell whether he has a warrant with which || know that the person in whose name the land || which we have given patents, but we will confine 
ania he can locate land or not, He may know it has || warrant is issued is not entitled? Is it | who go || ourselves not to punishing the man who got the 
in tly a genuine seal to it; he may know that it hasa || into the market, being told by the Government | warrant but to cheating all who bought the war- ; 
fully oenuine signature; he may know that it has been || that if I become Une holder of their warrants Tcan |) rantin the market, ail who sold it, until the time 

from regularly entered and stands on record; but all || use them in acquiring title to lands of the Gov- |} when the patent finally issues; we will have as ; 
rrant, that is no security after all; and if at any time, || ernment, or is not the Government? Can they | large and wide a field as that any way.” That 
d and ten, twenty, thirty years afterwards, the Govern- || in a forum of conscience say to me, ** We have || docs not help the matter to my sense of justice. 


ed in ment gets at evidence by which it appears that the 
officers were deceived in its issue, it is subject to 


been deceived, and because we have been deceived 


Mr. HENDRICKS. 





Mr. President 


avine || we claim the right to deceive you; because we The VICE PRESIDENT. The morning hour 
ay be be vacated. In this way men’s land may be lost || have been defrauded, it justifies us in defrauding || has expired. 
ceived all over the country, and all the lands which have || you?” (| Mr. HARRIS. I hope the vote will be taken 
: war. een located with warrants are, if you please, set If it be true that this is but one of many cases, || on this bill. 
peine up and drifted to the four winds of heaven, and || then I say, with the honorable Senator from Ver- || The VICE PRESIDENT. ‘There is no spe- 
ces of no man who has located land with a warrant can || mont, in all such cases the Government could be || cial arrangement for to-day, but the morning hour 
Glas. tell whether he has any title or not. Not only || forced to do justice if there was any forum before || has expired. 
great the men who located land with warrants, but the | whom the Government could be sued, and the |} Mr. SHERMAN. This matterdoes not seem 
com men who purchased lands of those whoso located || Senate of the United States, which is equally || to be very well understood, and I think it had 
y that them, are all liable to have their titles vacated. || bound to do justice between the Government and || better go over and come up in the morning hour 
ine on | do not believe in the soundness of a doctrine || the citizen, 1s bound to see-that justice in such || to-morrow. 
d they which thus throws open all the titles of the Uni- || casesisdone. But the cir®umstances of thiscase, | Mr. RAMSEY and Mr. WILKINSON. Oh, 


it is ted States which have been obtained by land-war- || independent of the mere question of law, appeal || no; let us pass it now. 


e heis rants anywhere and everywhere; nor do I believe || to the generosity, to say nothing of the justice of || Mr. FESSENDEN. If this question can be 
ent to in the policy of it. I understand some gentlemen || the Government. This, poor man, relying hon- || settled without further debate, I oe certainly 
ssued, to say that such things have beendone. | merely | estly that the officers of the Governmenthad done || no objection; but | gave notice yesterday that I 
say that when they come before a tribunal of || their duty in putting this warrantafloat, purchased || should ask the Senate to-day to proceed with 
iterest which | am a member they cannot receive my ap- || it,and after he laid outall his smal! means he dis- || some measures from the Committee on Finanec. 
onally probation. I cannot give my vote to say that the || covérs, after getting into the Army and periling | Mr. RAMSEY. Lhope the Senator from Ohio 
, how: Government have any such power, or if they have || his life in our defense, that he is about to Jose the || will allow us to vote. 
that it the power that they have any right to exercise it || land which he thought he had honestly bought, Mr. SHERMAN. I have no objection to a 
That is in this fraudulent manner upon the community. || and which he did, as between the Government || vote being taken. 


ed the Mr. DOOLITTLE. I wish to put a question || and everybody else, honestly buy. Is it not, Mr. FESSENDEN. This matter is well un- 











ame to to my honorable friend from Vermont. Suppose || independent, I say, of all question of mere legal || derstood now. 

name, these land-warrants have never been delivered, || right, incumbent on the Governmentto make good | The bill was ordered to a third reading, and ” 
ns the but are stolen out of the safe of the Secretary of || the loss, if there is to be loss? || was read the third time. 

s sold the Interior. | Mr. POMEROY. I believe that title to land Mr. GRIMES. | call for the yeas and nays 
» never Mr.COLLAMER. Thatis not an analogous || located by land warrants is not precisely, even || on the passage of the bill. {[Oh! no.] This isa 
dy ap- case. || under the ruling of the Department, what the || much more important question than Senators ap- 
a fraud Mr. DOOLITTLE. Whether they are stolen || Senator from Vermont intimates. ‘The manner || prehend. It is going to affect hundreds, and I 
et and or obtained by perjury makes no difference, if |! of disposing of land warrants is after this fashion: || think thousands of cases. I cannot vote on this 
f land, they are obtained through’a felony. A paper ob- || the local officer receives the warrantand he issues || bill myself, beeause twelve years ago L had two 
e mean tained through a felony never has any circula- || simply a certificate of location, and it is sent to || land warrants that I obtained fora valuable con- 
, if he tion. Such is the common law, and such is the || Washington. There the warrant is examined || sideration. They had been obtained, as itturned 
had no decision of the courts of New York and of all the || before the issuing of the patent; and if on the ex- || out, exactly asthisone was. | located them upon 
f Con- courts of all the States that I have ever examined. || amination the warrant is found to be fraudulent, || lands, and the entry was afterwards set aside. I 
mer of Uhey uniformly hold that if an instrument has its || or if the papers upon which the warrant was is- || was cheated out of the lands and out of the war- 
cation Inception in crime it has no inception whatever. || sued were fraudulent, they do not issue the pa- || rants. | always thought the Government was 
a very That is just the distinction. If it once has a valid '! tent. They cannot go behind’ a patent issued; || wrong in doing it, but I had no method of appeal- 
m up. inception so that it is valid in the hands of any- || but the location is not patented; the transaction || ing to anybody. I could not get any relief; and 
rranis. body, then it may be transferred from hand to || is not completed until the Department at Wash- || now this is going to be a settlement of that ques- 
ted on hand and whoever has it has the right to avail ington has settled the question, and therefore in || tion insuch a way, I think, that it will affect the 
pre not himself of it; but the difficulty is, that where it || this case only a certificate of entry was held by || decision at the Interior Department; therefore I 
ocured originates in a crime it takes no legal origin what- || the soldier, and he made his improvement while || want to have it settled by a yea and nay vote, 
at per- ever, it is no instrument any more than if it were || he held simply a certificate of entry. The oper- || ‘dhe yeas and nays were ordered. 
nning. forged. | ation of the land warrant, the fact of its loeation || Mr. HENDRICKS. Before a vote is taken, 
Jistine- Mr. JOHNSON. The honorable member from || was not fully completed untiladecision at Wash- || | think it my duty to state to the Senate one 
is as- lsconsin is almost so uniformly right that I am || ington; but when the Governmeut here decided || important fact. The acts of 1847 and of 1855 au- 
d-war- surprised he should have fallen into such a legal || they decided that it was fraudulent. He never || thorized the assignment of land warrants accord- 
it has mistake as he has been betrayed into. If I un- || had any title to the land except the certificate; it || ing to such forms and regulations as the Secre- 
y what derstand him, he tells us that nothing which gets | was only going through a trial in the Department. || tary of the Interior might adopt. The Secretary 
rds, the into existence fraudulently can atany time there- Mr. COLLAMER. I cannotsee how the sug- || of the Interior adopted his forms, and itbecamea 
nder it; “a have any legal validity. gestion made by the Senator from Kansas alters || usage of the Department to allow the assignments 
sists of Ar. DOOLITTLE. I did not say ‘‘ fraudu- || the case. Those persons who make locations || of those land warrants to be made in blank, the 
ng has "2: . with warrants go into possession, make improve- || name of the assignee was left in blank, and they 
ulation * ae OHNSON. ‘*By crime.’? Thatisrather || ments, sell their rights, transfer them. || passed from hand to hand like any negotiable in- 
lid ex- 3 raud, L think. Does the honorable member || Mr. POMEROY. They go into possession be- || strument by delivery. The instrument came into 
fore if aa to say that if by misrepresentation or fraud || fore they locate their warrants. the hands of this man according to that usage of 
ins my any kind, no matter how gross the fraud may Mr. COLLAMER. They may or may not, || the Department, and I think it is as obligatory 
hich of we ” is Induced to issue his note, and that note || as they please. || upon the Government to respect that instrument 
erjury, ier ens and that note comes into the Mr. GRIMES. Under the laws of the States as it is upon the party that gives a negotiable in- 
; not in eh = oa ae holder without notice, he may || they are authorized to sell. ; || strument according to the law-merchant to re- 

Mr. DOOLITTLE” 1, tia I. Mr. COLLAMER. They do sell. It is an || spectit. 
PTLE. 1 do say that if it is ob- || interest capable of being sold, and it issoldevery || Mr. FESSENDEN. | wish simply to say in 
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reply to my friend from lowa, that if any number 
of cases precisely like this can be presented, I 
shall vote for them; not alone on the mere ques- 
tion of assignment, but upon the other cireum- 
stances connected with the case, the man being a 
soldier, and the particular condition in which he 
has been placed. 

Mr. RAMSEY. This man is a soldier with 
a jarge family, and very poor. He expended 
$1,200 for the improvement of this property. 
After five years, he is informed that his warrant 
ws void, and he is required to give up the land or 
pay for itagain. In his desperation, he enters 
the Army, but he finds he can make no advance 
there toward accumulating the money to buy a 
new warrant, as he gets but thirteen dollars a 
month, and his family at home are entirely de- 
pendent upon their neighbors. I trust that the 
Senate will sustain the bill as it came from the 
House of Representatives. 

The question being taken by yeas and nays, 
resalted—ycas 36, nays 2; as follows: 

YEAS—Meessrs. Brown, Chandler, Clark, Collamer, 
Cowan, Davis, Dixon, Fessenden, Foster, Hale, Harding, 
Harris, Henderson, Hendricks, Howard, Howe, Johnson, 
Lane of Indiana, Lane of Kansas, Morgan, Morrill, Nes- 
mith, Pomeroy, Powell, Ramsey, Saulsbury, Sherman, 
Sprague, Sumner, Ten Eyck, Trumbull, Van Winkle, 
Wade, Wilkinson, Willey, and Wilson—36. 

NAYS—Measrs. Doolittle and Harlan—2. 


So the bill was passed. 
LAND GRANT TO WISCONSIN RAILROADS. 
Mr. DOOLITTLE. I desire to call up a bill 


which will lead to no discussion whatever. It 
will not take over five minutes, or ten minutes 
at the outside, to pass it. If there is any discus- 
sion upon it [ will give way at once, but | believe 
there will be no discussion whatever, The rea- 
son why i ask that it be called up now is that 
the honorable Senator from lowa, [Mr. Har- 
LAN,} the chairman of the Committee on Public 
Lands, having charge of the bill, I understand, is 
under the absolute necessity of leaving the Sen- 
ate for some days. Lhope, therefore, the Senate 
will allow me to take up the bill. Itis Senate 
bill No. 160. 

Mr. SHERMAN. It is deemed of great im- 
portance for the Senate to pass to-day the bill I 
reported yesterday; but upon the statement made 
by the Senator from Wisconsin that the bill to 
which he alludes will not give rise to debaté, and 
if it does give rise to debate or objection he will 
allow it to pass over, and allow the bill I have 
charge of to be taken up, I shall make no objec- 
tion to his motion. 

The motion was agreed to; and the Senate, as 
i Committee of the Whole, proceeded to con- 
sider the bill (S. No. 160) to grant aid for the 
construction of certain railroads in Wisconsin. 

Mr. DOOLITTLE. The Committee on Pub- 
he Lands reported the bill with an amendment in 
the nature of a substitute. I suggest, therefore, 
that the Secretary omit reading the bill and read 
only the substitute. 

The VICE PRESIDENT. That course will 
be pursued, if there be no objection, 

The Secretary read the amendment of the Com- 
mittee on Public Lands, to strike out all of the 
original bill after the enacting clause, and to in- 
sert the following in lieu thereof: 

That there be, and is hereby, granted to the St. Croix 
and Lake Superior Railroad Company, in the State of Wis 
consin, for the purpose of aiding in the construction of a 
railroad froma point on the St. Croix river or lake, between 
townships twenty-five and thirty-one, to the west end of 
Lake Superior, and to Bayfield, every alternate section of 
land designated by odd numbers, for ten sections in width 
on each side of said roads, deducting any and all lands that 
may have been granted to the State of Wisconsin for the 
same purpose by the act of Congress of June 3, 1856, upon 
the same terms and conditions as are contained in the act 
granting lands to the State of Wisconsin to aid in the con- 
struction of railroads in said State, approved June 3, 1856. 
But in case it shall appear that the United States have, 
when the lines or routes of said roads are definitely fixed, 
sold any sections or parts thereot, granted as aforesaid, or 
that the right of preémption o: homestead has attached to 
the same, then it shall be lawful for any agent or agents, to 
be appointed by said company, to select, subject to the ap- 
proval of the Secretary of the Interior, from the lands of 
the United States nearest to the tier of sections above spe 
cified, as much land in alternate sections, or parts of sec 
tions, as shall be equal to such lands as the United States 
have sold or otherwise appropriated, or to which the right 
of pre’mption or homestead has attached as aforesaid, which 
lands (thus selected in lieu of those sold, aud to which 
pretinption or hemestend right has attached as aforesaid, 
together with sections and parts of sections designated by 

d numbers as aforesaid, and appropriated as aforesaid) 
shall be held by said railroad company for the use and pur- 


pose aforesaid: Provided, That the lands to be so located 
shall in ne case be further than twenty miles fromthe line 
of the said roads, ner shall such selection or location be 
made inlica of lauds received under the said grantoft June 
3, 1856, but such selection and location may be made for 
the benefit of said companyv,and for the ey aforestid, 
to supply any deficiency under the said grantof June 3, 1596, 
should any such deficicney exist. 

Sec. 2. .dnd be it further enacted, That there be, and is 
hereby, granted to the Tomah and Lake Saint Croix Rail- 
road Company, of the State of Wisconsin, for the purpose 
of aiding in the construction of a railroad from the town 


| of Tomah, in the county of Monroe, in said State, to the 


Saint Croix river or lake, between townships twenty-five 
and thirty-one, every alternate section of land designated 
by odd numbers for ten sections in width on each side of 
said roads, deducting any and all lands that may have been 
granted to the State of Wisconsin for the same purpose, 
by the act of Congress granting lands to said State to aid 
in the construction of certain railroads, approved June 3, 
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1856, upon the same terms and conditions asare contained | 


in the said act of June 3, 1856. But in case it shail ap- 
pear that the United States have, when the line or route of 
said road is definitely fixed, sold any sections, or parts of 
sections, granted as aforesaid, or that the right of pre- 


‘| emption or homestead has attached to the same, then it 


shall be lawful for any agent or agents to be appointed by 
said railroad company to select, subject to the approval of 
the Secretary of the Interior, from the lands of the United 


States nearest to the tier of sections above specified, as | 
|} much land, in alternate sections or parts of sections, as | 
| shall be equal to such lands as the United States have 


sold, or otherwise appropriated, or‘to which the right of 
preémption or homestead has attached, as aforesaid, which 
lands (thus selected in lieu of those sold, and to which 


| preémption or homestead right has attached as aforesaid, | 


together with sections and parts of sections, designated by || 


odd numbers as aforesaid, and appropriated as aforesaid) 
shall be held by said railread company for the use and pur- 


| pose aforesaid: Provided, That the lands to be so located 
shall in no case be further than twenty miles from the line | 


of the said read, nor shall such selection or location be 


| made in lieu of lands received under the said grant of June 


3, 1856, but such selections and Jocations may be made for 


| the benefit of said company, and for the purpose aforesaid, 


to supply any deficiency under the said grant of June 3, 
1856 should any sueh deficiency exist. 

Set. 3. And be it further enacted, That there be, and is 
hereby, granted tothe State of Wisconsin, for the purpose 
of aiding in the eonstruction of a railroad from Berlin, on 
the Fox river, in a northwestern direction, to Bayfield, on 


| Lake Superior, every alternate section of land, designated 


by odd numbers, for ten sections in width on each side of 
said road, upon the same terms and conditions as are con- 
tained in the act granting Jands to said State to aid in the 
construction of railroads in said State, approved June 3, 
1856. But in case it shall appear that the United States 
have, when the line or route of said road is definitely 


| fixed, sold any sections or parts thereof, granted as afore- 


said, or that the right of preémption or homestead has at- 
tached to the same, that it shall be lawful for any agent or 


| agents of said State, appointed by the Governor thereof, to 


select, subject to the approval of the Secretary of the In- 


| terior, from the lands of the United States nearest to the 


tier of sections above specified, as much land in alternate 


| sections, or parts of seetions, as shall be equal to such 
| lands as the United States have sold or otherwise appro- 


priated, or to which the right of preémption or homestead 
has attached as aforesaid, which lands (thus selected in 
lieu of these sold and to which the right of preémption or 


| homestead has attached as atoresaid, together with sections 


and parts of sections designated by odd numbers as afore 
said, and appropriated as aforesaid) shall be held by said 
State, or by the company to which she may transfer the 


same, for the use and purpose aforesaid: Provided, That | 


the lands to be so located shall in no case be further than 
twenty miles from the line of said road. 

Sec. 4. .and be it further enacted, Tiat the sections and 
parts of sections of lands whichshall remain to the United 
States within ten miles on cach side of said roads shall not 
be sold for less than double the minimum price of the 


public lands when sold; nor shall any of the said reserved | 


lands become subject to private entry until the same have 


| been first offered at public sale at the increased price. 


Sec. 5. And be it further enacted, That the time fixed 
and limited for the completion of said reads in the act 
aforesaid of June 3, 1856, be, and the same is hereby, ex- 
tended to a period of five years from and after the passage 
of this act. 

Sec. 6. and he it further enacted, That any and all lands 
reserved to the United States by any act of Congress for the 


or in any manner for any purpose whatsoever, be, aud the 


same are hereby, reserved and excluded from the operation | 
of this act, except so far as it may be found necessary to | 


locate the route of such railroads through such reserved 
lands, in which case the right of way only shall be granted, 
subject to the approval ofthe President of the Mnited States, 

Sec. 7. dnd be it further enacted, That whenever the 
companies to which this grant is made, or to whieh the 


samme may be transferred, shall have completed twenty | 


consecutive miles of any portion of said railroad, supplied 
with all necessary drains, culverts, viaducts, crossings, 
sidings, bridges, turn-outs, watering places, depots, equip- 
ments, furniture, and all other appurtenances of a first- 
class railroad, patents shall issue conveying the right and 
title to said lands to the said company entitied thercto, 
on each side of the road, as far as the same is completed, 
and conterminous with said completed section, not exceed- 
ing the amount aforesaid, and patents shall in like manner 


| issue as cach twenty miles of said road is completed: Pro- 


vided, however, That no patents shall issue for any of said 
lands unless there shall be presented to the Secretary of 
the Interior a statement, verified on oath oraffirmation by 
the president of said company, and certified by the Gov- 


| ernor of the State of Wisconsin, that such twenty miles 
| have been compicted in the manner required by this act, 


and setting forth with certainty the points where such 





, main a publie highway for the use of the 
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twenty miles begin and where the same ey Bic sa 
shall be taken before a judge of a court we > Whiet 
United States. ee 
Sec. &. 4nd be it further enact: 1 That 1 
hereby granted shall be subject to the dispocet .s 
panies respectively entitled thereto, fo; thie wae be th 
said, and no other, and the said railroads A ee ale 


} mor 


ord om a 


Hind shal) r, 
Gr ve rhimne nt 


the United States, free from all toll or other ehare 


if 


transportation of any property or troops ofthe Unit Ihe the 
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| as provided herein, no further patents 


| States, 
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| ** public;’’ in line eight strike the letter « 
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Sec. 9. nd he it further enacted, That if ea 
tioned in the third seetion aforesaid is 
Within ten years trom the time of the 


d road men. 
HOU Complore 
Passage of this ac 
shall be issued 1. 
irther sale : 


Stall he 
revert to the United 


Mr. HARLAN. I have several amendme 
that are merely verbal to offer to the amendn - 
reported from the committee. Inthe first seed ss 
of the amendment, line nine, before the aoe 
“land”? | move to insert the word « publie:”” 5, 
line eighteen, after after the word * sojq”? ‘who 
to insert the words ** reserved or Otherwise dis 
posed of;”’ in line twenty-three, before the wed 
‘© lands,’’ | move to insert the word public 

Theamendments to the amendment were ao: 


said company for said lands, and no fr 
made, and the lands unsold shall 


Nts 


agreed 


Mr. HARLAN. In section two, line sor 


: en 
before the word * land’? I move to insert the wor 


ord 
‘ 33 8” from 
the word ‘‘ roads,’’ so as to make it ** road :” 


in line sixteen, after the word * sold” insert « =. 
served or otherwise disposed of;’’ in line twe ntye 
one, before the word ‘lands,’’ insert the wor 
** public.” 

The amendments to the amendment were agreed 
to. ; 

Mr. HARLAN. In section three of the amend- 
ment, line five, before the word ‘ land’? L moye 
to insert the word * public;’’ in line twelve, afier 


| the word ‘* sold,”’ to insert the words “ reserved 


or otherwise disposed of;’’ in line eighteen, he- 
fore the word ‘‘land,’’ insert the word * public.” 

The amendments to the amendment were agreed 
to. 
Mr. HARLAN. In section eight of the amend- 
ment, line twelve, after the word ‘shall,’ | move 
to insert the words, ‘when patented as provided 
in section seven of this act;’’ so that it will read: 

That the said Jands hereby granted shall, when patented 
as provided in section seven of this act, be subject to thy 


disposal of the companies respectively entitled thereto, Ke. 
Mr. HENDRICKS. I doubt whether that 
amendment ought to be made. I do not think 
patents issue in these cases. I think the title 
goes by certificates from the General Land Office. 
Mr. HARLAN. But the seventh section of 
the substitnte as drawn provides that patents shall 
issue as the roads shall be completed. 
Mr. HENDRICKS. Then that isa change of 
yolicy. : , 
Mr. HARLAN. Yes, sir. 
Mr. HENDRICKS. Very well; [ shall not 
object. : 
Theamendment tothe amendment was agreed to. 
Mr. HENDRICKS. At the suggestion of 
some Senators, | propose to amend the third sec- 
tion by inserting after the word ‘ Bayfield,” in 
the fourth line, the words, ** and thence to Supe- 
rior.’’ , 
Mr. FESSENDEN. I will ask what is tie 
effect of that amendment. | do not understand 
it. Does it add to the length? 


Mr. HENDRICKS, Yes, sir; that willadd,| 


Fe ie - ; || should think, about eighty or ninety miles. 
purpose of aiding in any object of internal improvement, | 


Mr. FESSENDEN. With the same privileges 
of land, | suppose? ; 

Mr. HENDRICKS. The Senator from Ken- 
tucky suggests that it is not quite so much. 
am not certain as to the length that will be added 
by this amendment. = 

Mr. POWELL. I am not positive as to the 
length. I have been all through that country , but 
I do not think it isas much as stated by the Sen- 
ator. 

Mr. HENDRICKS. 
ninety miles. 

Mr. POWELL. 
water, 

Mr. FESSENDEN. Ido not suppose we pee 
ple of the East have any interest in this matter, 
or have a right to say a word about this dispo- 
sition of the public lands. Thismay be all ae 
proper and very just. Here Is an amendment 
the end of the bill to add ninety or one hasdre 
miles of railroad, giving alternate sections ol laird, 


By water it is about 


It is just ninety miles by 
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ial onde = 
. >. on each side of it, without a word || asks a further conference; and that said commit- Mr. WADE. Would it be in order to make i 
L of ee ‘about it. It is a very queer way of | tee be instructed to agree to no report which au- || the motion Lhave suggested? 
> ciness, in disposing of the public domain, || thorizes any others than free white male citizens, The PRESIDING OFFICER (Mr. Antuonr 
a - ae a bill here making a grant of land toa and those who have declared their intention to be- in the chair.) tis not compet nt the Ch ur un 4 
oo Sead then add some one hundred miles to || come such, to vote; and had appointed Mr. Epwin || derstands, for the Senate to alte r the ft eaninaae | 
bald rain! Eden the privilege of taking the alternate | H. Wenssrerof Maryland, Mr. WitiraMmS. Hor- || of the House to its committee. . i 
me as of land on each side of the road, without MAN of Indiana, and Mr. James M. Marvin of Mr. WADE. I do not propose toaltec the in- if 
I State, word being said about it. New York, managers at the same on its part. structions, That is holmy motion, ltis that i} 
“ta “Mr. HENDRICKS. | If the Senator ENROLLED BILLS SIGNED. we agree with the House proposition to appoint 
Upleted M: pOOLI rT LE. If my friend’ from In- i aie , j ancther committee of conference, but disagree to 
ceed dd my friend from Maine will allow me I The message further announced thatthe Speaker || any instructions they have given to their com- 
shalt} ‘make this suggestion: this eee is an || of the House of Representatives had signed the || mittee. : 
United oantone,and should be consic ered carefully. following enrolled bills and joint resolutions; Mr. GRIMES. They do not ask us to agree 
| rH matier of course, We desire the Senate fully which were thereupon signed by the Vice Pres- || ty them. : 
Ments derstand what it is. I suggest, therefore, || ident: 4 Mr. WADE. No; they ask us to appoint an 
dment 7 th . bill lie over until the bill which the Sen- A bill (H. R. No. 145) to enable the people of || other committee. They have appointed their 
section ame 1m Ohio has charge of shall be disposed of, || Nebraska to form a constitution and State gov- || committee, and they ask us to do likewise, 
Word Z J then we can resume its consideration, _ ernment, and for the admission of such State into Mr. GRIMES. ‘But their instructions to their 
on ~ Mr. FESSENDEN. I have an appropriation the Union on an equal footing with the original committee area wholly independent matter, 
move ‘that desire to take up after that. Atany || States; , cP oes 4 Mr. CONNESS. Will the Senator from Ohio 
Se dis. as “| think this subject ought to be very well | A bill (i. R. No. 297) fixing the date of the permit me to make a suggestion? 
: word i estood before it is disposed of, | loss of the United States brig Bainbridge, and for | Mr. WADE. Certainly. 
ae "Mr. DOOLITTLE. The Senator from Indi- || the relief of officers, seamen, and marines of the || Mr. CONNESS. I was one of thé Senators 
agreed oon ea go on and explain it now, if there is no | Same, and for other PUFPOSes; : | who voted to amend that billin a manner dis 
ol . tion to proceeding with it now. : A jomt resolution CHR. No. 13) tendering the agreeable to the House of Representatives, On ( 
moven, \ir. HENDRICKS. Certainly. L acquiesce | thanks of Congress to Admiral Porter; || that proposition | might have voted to recede, but if 
» word » the giggestion of the Senator from Wisconsin | A joint resolution (Hi. No. 21) relative to || not now under these circumstances aie o i 
™ . inasmw as he is an interested party; but I de- the accounts of the petty officers, seamen, and || the Senator that a messaze be returned to the 
road ;”” cire to say to the Senator from Maine that this || others of the crew of the United States gunboat House that the Senate refuse to appoint a com 
o> amendment is not for the first time brought to the || Cincinnati; and | mittee of conference to mect the committee of the 
vemy- cation of the Senate. The original bill as in- || | A joint resolution (H. R. No. 54) authorizing || House on the terms proposed in the accompany- 
word ‘roduced by the Senator from Wisconsin [Mr. || the Secretary of the Navy to sell at public auc- || ing resolution. That will present to the House 
Es Doo TLE] proposed that the road should run | tion lot No. 13 in the village of Sackett’s Harbor, || the question whether they will recede from that 
Agreed from Berlin to Bayfield and up to Superior. The || New York. | resolution and meet the Senate in free conference 
a committee stt uck that out. TERRITORY OF MONTANA. i} ornot. I make that suggestion. I think it is the 
ae Mr. F ESSENDEN, eee: Re eae | Mr. WADE. I rise to what I believe is a || only proper way for the Senate to maintain itself 
po great deal of debate in the Senate when the bill | privileged motion. | ask to have. the action of Mr. W ADE. So far as this matter is concerned 
served waa up betore: ‘ ' . | the House of Representatives on the bill (H.R, || '¢ #8 to me perfectly novel, [have never known 
i Mr. HENDRICKS, Not at all, sir. | No. 15) to provide a temporary government for || anything of the kind befere, although I have not 
blic.” Mr. FESSENDEN. The reason why I ob- | the Territory of Montana read. been very conversant with these proceedings. 
greed jected to the amendment was this: it seemed to be The Secretary read, as follows: Mr. F KSSEN DEN, I wish to make a sug- 
passing withouta word being said anywhere upon : | gestion. ‘The effect substantially of the instruc 
‘ fF . . In House or REPRESENTATIVES, ; . 
ary it, and it struck me as a little singular that one : April 15, 1864. tions is that the Hlouse adhere to its former vote 
ae hundred miles of railroad with the privilege of Resolved, That the House non-concur in she report of || Phat is just W hatit means and nothing else; that 
vided taku 7 the alternate sections of land along the line the committee of cont rene on the dis igreeing Vates of the |} they will not agree under any CLrCUMsLAnices with 
| read: atu eroad should be authorized by amere amend- | ore Houses on the bill of the Heuee (No. J ») to provide a the views of the Senate.  Lnostead of saying that 
. ment added to the bill without objection. te mporary govern nt for the Perritory of Montana ; tur they adhere, they say that they appomt a con 
oem Mr. HENDRICKS, The bili as introduced || ee ee ee een ee eing itt that aud committee bei. || ference to meet the Senate, on condition that th 
L to the auht ae : ask a further conterexce; and that said committee be in ’ ' 
to, Se structed to agree to no report which authorizes any others || Senate will agree lo rees de, a thing \« rf etly un 





by the Senator from Wisconsin eee that the 
road should run from Berlin to Bayfield and Su- 
perior. The committee struck off that part be- 


than free white male citizens, and those who have d 
clared their intention to become sueh, to vote. 
Ordered, That Mr. Enwin H. Wessrer of Marvland, 


heard of: and | think on deliberation the House 
will be satisfied that it isas my friend from Ohio 


e title tween Bayfield and Superior. Mr, Witttam &. Houtman of tndtanuw. anit Mr: Janes M. 1 (Mr. W ADE] says, 2 very unusual course of pro 
Off Mr. FESSENDEN. I ought to apologize to | Marvin of New York, be the managers of said conterence || ceeding. If tl made any motion with regard to 
on of the Senate for making a suggestion in regard to || ©" the part of the House, | it, [should move, as due to ourselves under those 
shall he disposition of the public lands in the West. Mr. WADE. That resolution I believe is very || circumstances, that the Senate refuse to concur 
I do not suppose that we in the East really have unusual, if not altogether unknown in confer- || with the Hous: in’ the appointment of another 
ne of the slightest interest in it. ences between the two Houses,so faras | know. || committee of conference, and adhere to their 
Mr. HOWE. 1 suggest that the Senator from It precludes the idea of a free conference between || amendment. 
Maine have leave to express his opinions on the the two Houses, taking their resolution as tit Mr. SHERMAN. That would defeat the bill. 
Il not question of the disposition of the public lands. || stands. They non-concur in the report of the Mr. FESSENDEN. Very well, let the bill go 
(Laughter. ] committee of conference, and ask another confer- Mr. SHERMAN. § Isuegest whether it would 
ped to Mr. DOOLITTLE. 1 entirely agree with the || ence, and then they instruct their committee not not be better to disagree to the conference asked 
lon ¢ Senator from Maine, that it is perfectly right and | tO agree toa report except upon certain condi- || for by the ELouse, and then, in any form of Jan 
nd gt proper that he and every Senator should under- | tions. Ido not know what course we ought to || guage you choose, to ask the Llouse for an open 
d,” in stand this measure. Ido not objectin the slightest | take; but on reflection, | Uvink we may make: | committee of conference. That would dispenss 
Supt degree that he asks that it should be explained to this pron with the resolution of the House, and you would 
him. Weare perfectly prepared to do it now, | Mr. FESSENDEN. I wish to ask the Sena- || have a conference, and the question would then 
is the or we will wait until the gold bill is passed, and | tr whether there is any other matter of difference || come up on receding. Ef it were not for what I 
rstand then resume its consideration. | than that very question on which the House in- || consider the rather unmannerly message of the 
Mr. FESSENDEN. I think we had better || struct theircommittee. Is not that the only one? || House, | would move that the Senate recede, but 
add, | go on with that bill. | Mr. WADE. That is the only question on || I will not make that motion with this resolution 
Mr. DOOLITTLE. We will let this bill pass | which there is a disagreement. of the House SAOTO. Wah, 
ileges over,and allow that bill to be taken up, and we | Mr. FESSENDEN. Then the question 1s Mr. FESSENDEN. L object entirely to our 
can resume the consideration of this bill after that | See o shall appoint a committee to agree petting rie: on a ag A vr House about 
) Ken- bill has passed. : Saas ; , || with the House. this mode of proceeding. icy have sent a mes- 
ch. | mean ra son oad ee vermin, see Mr. SHERMAN. I suggest to my colleague | sage here that they adhere, substantially; and as 
added Maine precisely the state of the case. | that he can move that the Senate recede from its || they choose to adhere, all that is left to us is either 
The VICE PRESIDENT... The bill will be || 2mendments, and that passes the bill, leaving it | to recede or adhere. ‘The idea of having another 
to the laid aside. | precisely as it was reported from the Committee comesimenetonane en eatey ane circumstances 
ry, but on Territories. is absurd. 
2 Ben- MESSAGE FROM THE HOUSE. Mr. FESSENDEN. Mr. SHERMAN. We can decline the confer- 


a} t 
avuoue 


A message from the House of Representatives, 
4 Mr. McPuerson, its Clerk, announced that 
the House of Representatives had agreed to the 


I would not do it under 
those circumstances. 

Mr.SHERMAN. They are opposed to negro 
suffrage. 


ence asked for by them, and then ask a confer- 
ence ourselves. 


| Mr. WADE. Of course they have precluded 


| 
les by amendment of the Senate to the bijl of the House || Mr. FESSENDEN. Weare in favor of-it. us from any conference by stating that the only 
(No, 206) in addition to an act for the establish- | Mr. SHERMAN. Very well; then the Sen- || terms on which they will meet us ts that we will 
paper" ment of certain arsenals. , | ate can move to adhere. ~ agree to their views, That, | suppose, is not very 
patter, he. message further announced that the House || Mr. WADE. I do not know that this would || courteous to the Senate; but after all I should be 
dispo- of Representatives had non-concurred in the re- '| be the proper mode of proceeding, but 1 am in- |} unwilling to lose the billinthis way if itecan pos- 
Il very Port of the committee of conference on the dis- || clined to think it would: that we agree with the || sibly be saved. I will therefore move, as 1 did 
nent at ppreeing votes of the two Houses on the bill (H. | House so far as to have another conference, but || in the first place, that the Senate agree to the con- 
sndred ‘No. 15) to provide a temporary government || disagree as to the instructions they have given. || ference asked for by the House, the conferees to 
f jai, for the Territory of Moutana; farther insisted on || Mr. FESSENDEN. We canuot disagree to || be gppointed by the Chair; but disagree to any 


7 


its d 


isagrecment to the Senate’s amendment, and | their instructions. 


. 


| structions to the commitiecc. 
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Mr. FESSENDEN. That we cannot do; we 
cannot disagree to their instructions. 

Mr. WADE. If that is out of order, that is 
another thing. 

Mr. COLLAMER. I move that the Senate 
decline to unite in the conference in the manner 
asked for by the House of Representatives. 

The PRESIDING OFFICER. And ask for 
a free conference ? 

Mr. SHERMAN. That can be done after- 
wards. When the House of Representatives 
withdraws this resolution either House can ask 
for a free conference. 

The PRESIDING OFFICER. It is moved 
that the Senate decline to agree to a committee of 
conference in the manner asked for by the House 
of Representatives. 

The motion was agreed to. 

SPECULATION IN GOLD. 

Mr. SHERMAN. I move to postpone all prior 
orders with a view to take up Senate bill No. 106, 
which | reported yesterday. 

The. motion was agreed to; and the Senate, as 
in Committee of the Whole, proceeded to consider 
the bill (S. No. 106) prohibiung speculative trans- 
actions in gold, silver, or foreign exchange, and 
for other purposes. 

Mr.SUERMAN. As the committee report the 
bill with an amendment to strike out the whole 
of the original bill and to insert a substitute cov- 
ering the same ground, | suggest that the substi- 
tute only be read, 

The VICE PRESIDENT. That course will 
be pursued, if there be no objection. 

The Secretary read the amendment of the Com- 
mittee on Finance to strike outall of the bill after 
the enacting clause, and to insert the following in 
lieu thereot: 


That it shall be unlawful to make any contract for the 
purchase or sale, or for the loan or delivery, of any gold 
coin or bullion, or of any foreign exchange, at any time 
subsequent to the making of such contract, or tor the pay 
ment of any stim, cither fixed or contingent, in default of 
the delivery Of any gold coin or bullion, or of any foreign 
exchange, or upon any other terms than the iunmediate 
manual delivery of such gold coin, or bullion, or foreign 
exchange, aud the tmunediate paymentin tull of the agreed 
price thereol by the manual delivery of United States notes, 
or national currency, and not otherwise, or to make any 
contract whatever for the sale, loan, or delivery ot any 
gold coin, or bullion, or toreign exchange, of which the per- 
son making such contract shall not, at the time of making 
such contract, be the bona fide owner in actual possession. 

Sec. 2. nd beit further enacted, That it shall be further 
unlawful for any banker, broker, or other person, to ake 
any purchase or sale ot any gold coin or bullion, or of any 
foreign exchange, or any Contract forany such purchase or 
sile, atiany other place than the ordinary place of business 
of cither the seller or purchaser, owned or hired and occu- 
pied by him individually, or by a partnership of which he 
is a member, 

Sec. wind beit further enacted, That all contracts made 
in violation of this act shall be absolutely void. 

Sec. 4. And be it further enacted, That any person who 
shall vielate any provision of this act shall be held guilty 
of a misdemeanor, and, on conviction thereof, be fined in 
any stim not tess than ¥1,000 nor more than $10,000, or be 
imprisoned fora period notless than three months nor longer 
than one year, or both, at the discretion of the court. 

Sec. 5, And he it further enacted, That the penalty im- 
posed by the fourth section of this act may be recovered in 
an action at law in any court of record of the United 
States, or any court of competent jurisdiction, which ac- 
tion may be brought in the name of the United States by 
any person who will sue for said penalty, one half forthe 
vse of the United States, and the other half for the use ot 
the person bringing such action. And the recovery and 
satistaction of a judgment in any such action sball be a 
bar to the imposition of any fine for the same offense in any 
prosecution instituted subsequent to the recovery of such 
Jitigment, but shall not be a bar to the infliction of punish- 
ment by Luprisonment, as provided by said fourth section. 

Sec. 6. ind be it further enacted, That all acts and parts 
of acts inconsixtent with the provisions of this act are 
hereby repealed. 


Mr. SHERMAN. The object of this bill is to 
peewee gamblingin gold. The first section pro- 

ibits any contract for the purchase orsale of gold 
to be delivered at a future time. Thesecond sec- 
tion prohibits the sale of any gold by a banker 
or broker except at his usual place of business. 
The third section makes the contracts described 
in the first and second sections void. The fourth 
section punishes the violation of the act by im- 
prisonmentand fine. ‘The fifth section prescribes 
that the penalty fixed in the fourth section may 
be recovered by an action of debt. 

Mr. President, it is due to the subject, and it is 
due to the Committee on Finance, to say that they 
are not sure that this bill, or any bill of a gimilar 
character, will accomplish the beneficial results 
desires Weare confident of this, however, that 











THE CONGRESSIONAL GLOBE. ' 


mere speculative operations in gold at this time 
have an injurious effect on the public credit; that 
the sale of gold by a party who has no gold to 
sell is injurious by exciting speculation in gold, 
We also feel that the offense that is being com- 


mitted now every day in the city of New York, | 
of people congregating together in the streets or | 


at the corners and selling that which they have 
not to sell, is injurious to the public credit. This 


nation,as any other nation, has the right to pun- | 
ish those things which affect the public credit, not | 


only with imprisonment but by fines; and such 
is the purpose of this bill. 

The Secretary of the Treasury deems the pas- 
sage of this act as highly important. I will send 


to the Secretary’s desk a letter addressed to the | 


Committee on Finance on the subject, with a view 
of having it read. 

The Secretary read as follows: 

Treasury DeraRTMENT, 4pril 12, 1864. 

Sir: Notwithstanding the diminished amount of United 
States notes in circulation, and the gradual withdrawal from 
use as currency of interest-bearing United States notes, 
made a legal tender for their face, the price of gold con- 


tinues to advance. This effect can only be attributed to | 
| one of two causes, and is probably due in part to each: 


first, tothe increase of notes of local banks; and secondly, 
to the efforts of speculators. 
I have already submitied through you to the considera- 


tion of the Committee on Finance a bill intended as a | 


remedy for the first evil. [now beg leave to submit to its 
consideration a bill intended as a remedy for the second. 

The first bill, if it becomes a law, will have, [doubt not, 
the most salutary consequences. The effects of the second 
will probably be more immediate, though perhaps vot ot 
such permanent tiportance. 


Lask for both a candid consideration, and, if approved, | 


the favorable action of Congress. 

It must not be thought, however, that I regard either or 
both of these measures adequate remedies for financial dis- 
orders. Nothing short of taxation to one hall of the amount 
of our current expenditures, and a reduction of those ex- 
penditures to the lowest point compatible with efficiency, 
will insure financial success to the Government. And 
Without military success all measures will fail, 

Very respecuully, yours, 

8. P. CHASE, Secretary of the Treasury. 
llon. W. P. Fessenpen, es 
Chairman Committee on Finance, U. S. Senate. 


Mr. SHERMAN. The Committee on Finance 
adopted the view taken by the Secretary of the 
Treasury, and thought the passage of this bill 
might tend to make difficult these speculations in 


gold,and thus tend to some extent Lo preserve the | 


public credit. We felt that all measures of this 
kind were merely palliative; that people would buy 
and sell gold; and we did not propose to punish 
them for doing so, or to prevent persons from 


buying and selling gold in the ordinary course of | 


business. The purpose of the bill is simply to 
prevent people from selling gold who have none 
to sell, to prevent them from selling it at places 
unusual, out of the ordinary course of business, 
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rr 
basis, and a part of the currency, gold epi 
o> i ; _ , 
pecially, I Suppose it comes within our tems i 
do anything that is necessary to protect the Ang 
| rency of the country from de "io 


: reciation. If. 
bill cannet be defended upon that ground a we 
defensible upon any ground. Perhaps at = 

8 a 


blush there might seem to be some doubt about 

| it; but on deliberation we concluded at an 
that it was advisable to pass the bil! unde i 
circumstances, and leave that question to aay = 
ural result, ourselves being inclined to the on; ~~ 
very decidedly, that the power existed _—. 
: hen came the question with regard to the ef. 
ect. I believe upon that my friend from Ot 

|, has expressed the views of the Committee on F. 

nance. For myself I have very great doulyt ; 

| that point,as I had when the other bill wag meate 

some time ago giving the Secretary of the ‘ 


; wit 
reference to operating on the speculation th 


_has been producing sucli injurious effects, |; is 
very doubtful to my mind whether any of thes 
|| bills can produce any very sensible effect y oo 
| the evil that we try to remedy; but nevertheless 
it is a crying evil; it is one that is having q ver 
injurious effect upon us. It arises from two 
sources, one unquestionably the feeling which ex. 
ists among so Many persons, the desire to make 
money at no matter what expense to the country 
and with no regard to any injurious effects that 
may be produced upon the country. There ig in 
all communities a number—and I am sorry to say 
| too large a number—of men whose views and 
| whose desires never extend beyond themselves 
|, and their own interests, and who will sacrifice 
1 everything else, country and all, to what the 
_ deem to be their individual profit. It is ungues- 
|| tionably true too (and that is also a feeling that is 
| cultivated by some) that there are men among us 
, who are in the interest of the enemy, and who do 
_not hesitate of course to do everything they can 
| to break down the public credit. 
|| [tis useless to heap invectives or to multip! 
| expletives with regard to either of these classes 
|ofmen. Public opinion, if the better part of the 
/community would exert it strongly in the city of 
|, New York where this evil originates and is most 
|, prevalent and prominent, might produce perhaps 
some good, because men who are insensible to all 
| other things are sometimes sensible to shame and 
_can be operated upon by that consideration. But 
|| in a great commercial mart like New York, it is 
|| difficult perhaps to exert that kind of influence to 
, such an extent as would be productive of good. 
Therefore, although we may not believe or feel 
‘that a bill of this kind will necessarily produce 
| the effect, and although it may be very doubiful 
| whether it will produce the effect, it is neverthe- 


reags- 
wi ha power to sell gold; I mean the effec oe 





and in such a way as to depreciate the price of || less a duty in the present condition of things in 


our paper money. ‘The true remedy for all our 
difficulties, we all know, must be military success 
and the passage of tax bills sufficiently. burden- 
some to withdraw rapidly currency into the Treas- 
ury of the United States; but believing that this 
bill will do no harm, and probably do good, we 
deemed it our duty to report it to the Senate, and 
ask for its passage. 

Mr. HENDERSON. I should like to ask the 
Senator from Ohio, before we proceed any further 
in the discussion of this bill, if it is the intention 
of the committee to prevent the purchase of for- 
eign exchange or gold with the bank notes of the 
ditferent States; if it is the intention to confine all 
legitimate transactions to United States notes or 
the national currency. 

Mr. SHERMAN. Itisnotthe purpose of the 
bill to prevent any purchase of gold or exchange 
by any person desiring to buy gold or exchange 
for any legitimate purpose whatever, 

Mr. HENDERSON. The provision is what] 
have suggested. 

Mr. SHERMAN. The Senator mistakes the 
terms. ‘The first section only prohibits the pur- 
clrase of gold to be Aolianandin the future, time 
sales,as they are called. If aman wishes to buy 
gold for manual delivery it is not prohibited by 
this section, 

Mr. FESSEN DEN. One question which would 
naturally suggest itself to the Senate, as it did to 
the committee, would be how far the power of 
Congress extends over the subject. If Congress 
has this power it is founded undoubtedly on the 
authority given by the Constitution with regard to 
the currency and protecting it; and gold being the 


| this country to leave nothing untried which offers 
| even a reasonable ground of hope; and it is upon 
‘that supposition, that idea, that faith, that the 
committee recommend the measure, in the belief 
| that a bill of this kind may produce an effect in 
| two ways: first by operating ee 
'and second by high penalties, and especially by 
| the provision which vacates all contracts of thus 
|| description it may, and I think it possibly will, 
|| have an effect to check in some, perhaps notany 
| inconsiderable degree, the rampant and heartless 
| 


and wicked spirit which is actuating men with 

| reference to this subject, and which at present is 
so injurious to the best interests of the country. 
With this view, the committee agreed to submit 
the bill to the Senate and to recommend ils pas- 

| sage. 

| Mr. COWAN. Mr. President, as I was not 

| fortunate enough to agree with the majority of 
the Committee on Finance in regard to this bill, 
I beg leave to state very briefly my reasons for 
choosing to differ from them. ' 

{ am unwilling at this time, much as I may '* 
ment the condition of the public credit, to make 
such a confession, as this bill seems to melo be, 
of its depreciation. I believe that in no _ 
country and in no other times, even the vote 
revolutionary times; has a measure of this ki ; 
been resorted to, at least until the public ar 
was worth about six for one; and as ours has no 
sunk to that depth in the market, | am “em 
to resorting to any such subterfuges as I conce 
this to be in order to bolster it up. ed of 

Mr. President, what is the evil complaine : 
here? It is well enough to have a clear view 
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before we go any further. Certain 
Now York buy and sell gold when they really 
ew , gold to buy orsell; and they buy and sell 

on exchange When they have no foreign ex- 
7 si to buy or sell. It is difficult at first sight 
ge how that could possibly be conceived to 
fect the value either of gold or of foreign ex- 
a ive: but in fact it is only a convenient way 
es These pretended sales are nothing 
. nor less than a bet that at a given day gold 
mill be of a particular value, or that foreign ex- 
change will be of a particular value. It will be 
observed that in these transactions there are al- 
ways two parties. There is a party who bets that 





have ne 


sid will be high on a given day, and there is a | 
. ho bets that it will be low on that day. | 
Que, | believe, is designated a **bull,’’ and the | 


party w 


| 





other is designated a * bear,’’ in the slang of the | 


exchange. 


Does any sane man in the world pretend to be- | 


lieve that the efforts of these people in thus bet- 
ting can influence in the slightest the price of gold 
in the world’s market? 
ereater absurdity than to suppose they could. I 


do not believe they have the slightest influence | 


ypon the price of it in any way, and if I did be- 
ijeve it | would oppose this bill. If this betting 
on the price of gold has a tendency on the one 
hand to raise it, has it not a corresponding tend- 


oney on the other to lower it? If John Smith bets | 


that it will be two hundred next Monday and 


John Jones bets that it willbe only one hundred 
and fifty, you have two parties, one on your side | 


if you please, and the other against you. Whatdo 
you confess by this bill? You confess in the first 
place that these people are influencing the price 
of gold, and in the second place that your backer 
is weaker than the other party, and you want to 
throw the Government into the scale in order to 
help to force up your credit. 

Mr. President, the value of gold depends upon 
itself, depands upon the nature of the material, 
upon the fact that it isaccepted all over the world 
as the standard of value. We have heard that 


cotton was king, and we have heard that iron was | 


king, but after all, if there beany commodity on 
the earth which is entitled to a regal appellation, 
which is endowed with sovereignty itself over all 
other commodities, it is gold. ‘There is no es- 
caping from it, we feel iteverywhere. We feel 
itin spite of all theseattempts to make something 
else a standard. 

Then, sir, L am of opinion, with all due defer- 


ence to the opinions of other people, that no com- | 


bination of men, or of any number of men, can in 


the slightest degree influence the price of gold one | 
That isa fixed price, and fixed | 
not by what the speculators or gamblers of New | 


way or the other. 


York may choose to do in the premises, but by 
what the world at large does. 


How is the price of a commodity affected by | 


combination? It is only by some combination 
which can obtain a monopoly of the article. Let 
us suppose, if you please, that the members of 
the Senate upon this side were to undertake to 
raise the price of gold, and they should come to- 
gether and agree that they would not sell below 
a certain fixed price, would there not be some 
man here who would be wise enough at once to 
suggest, “* This combination amounts to nothing 
unless we can get Senators on the other side to 


agree to it???) And whenever that proposition is | 
started it becomes evident that in order to make | 


teffective it must extend throughout the whole 
world’s domain wherever gold is valued, because 
if it is not universal those who are not in the 
combination have the advantage, and they im- 
mediately come in and undersell the combination, 
and it amounts to nothing. 

The operation of this bill is not worth any- 
thing at any rate,even if buying and selling gold 
Were an evil and calculated to affect the price of 
gold, because it is evident to everybody who has 
considered this subject that these men are gam- 

ling and betting, not exactly upon the price of 
gold, but they are betting upon the price of our 
Securities; and when they bet that gold will be of 
* certain price on a given day they mean to say 
on our securities will be of a given price on that 
oe > is measured by gold, and the quotations 
o made by a reference to the price of gold, but 

ose quotations only show the relation which our 
Currency bears to a gold value. 


If this was intended as a police regulation to 


I cannot conceive of a | 











prevent gambling, not for the benefit of the pub- || 
lic credit, not for the benefit of the community, || 


but for the correction of the evil-doer, it would be 
worth nothing, because all the gamblers have to 
do is to say, ** We are forbidden to bet upon the 
price of gold, but we are not forbidden to bet upon 
the price of greenbacks or the price of five-twen- 
ties or ten-forties, or any other security of the 


Government;”’ and gambling, if it be a mischief, | 


5S 
goeson justinthe same way. But by have just, 
as in the other case, two parties. You have one 
party who is attempting to keep up your public 


credit, and you have another party who is betting | 


to keep it down, and they always neutralize each 


| other; but by the passage of this bill, throwing 


itinto the scale, we not only render ourselves ab- 
surd and ridiculous, as violating all the lessons 
and teachings of past history, but I think we act- 
ually throw ourselves into the scale of those who 
are trying to depreciate the public credit by con- 
fessing that it needs the force and power of the 
Government in order to keep that credit up. 

I will take this occcasion to say, Mr. President, 
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sorted to heretofore; and I trust the Senate will 
parden me when I read a chapter from French 


| history, which to my mind very much resembles 


} 


| the condition we are ap 

we have not yet reached it, 

] History of the French Revolution, volume 
| page 255 and the following pages: 


no means of existence but the assignuats, 

obliged to give in thrice and four times the quantity in pay 
} ment for the saine services, and of whieh it durst not make 
any further issues for fear of depreciating them still more. 
It became, therefore, a puzzling question how to enable 
either the people or the Government to subsist 


oe now, although 
I read from Thiers’s 
two, 


* Government, quite as unfortunate as the peopl¢, had 


Which it was 


“The general production, however, had not diminished, 


|| Though the night of the 4th of August had not yet pro 
| duced its immense effects, France was in no want either 
| Of grain or of raw or wrought materials ; but the equal 


and peaceable distribution of them had become imposst 
ble, owing to the effect of the paper money. 


The revotu- 


| tion which, in abolishing monarchy, nevertheless proposed 


to pay its debts; which, in destroying the venality of offices, 


| nevertheless engaged to make compensation for their value ; 


| 


which, lastly, in defending the new order of things against 
| coalesced Europe, was obliged to bear the expense of a 


|| general war, had, to defray it, the national property taken 


what I devoutly believe, and of which I have no | 


more doubt than that I stand here, that all con- 
trivances of this kind, every one of them, are but 
hollow and delusive shams, calculated to amuse 
and delay and protract the proper action of this 


body to the attainment ofa proper remedy. What | 
man who has read history, even modern history | 


—and it is not necessary to go back a hundred 
years—cannot find plenty of examples of the fal- 
lacy of such legislation as this? Even in this 
country itcan be found, and what has itamounted 
to? It has remained afterwards as a monument 


| of the folly and the fears of men when they were 


in the tide of a revolution which they had not the 
manliness to stop by the proper means. I en- 
tirely agree with the Secretary of the Treasury 
in the last clause of his letter. There is but one 
way in order to restore the public credit. Upon 
what does that public credit rest? Why isit that 
our security to-day is notas good as gold? 
first difficulty which suggests itself to the mind 


| of the man who is about to receive this security 


is the stability of this Government. He may be 
perfectly willing to tell you, ** If this Government 
standaand maintains its integrity, | will pay gold 
for this noté; but I fear it; from all I see about 
me I fear it.”? **What do you value the risk oc- 
casioned by your fears?’’ ‘* To-day,”’ he says, 
**T will give but about fifty-six cents for your 
dollar.’’ ‘here is another man, however, who 
has another fear in addition to that. He says, 
“1 am afraid thatif thisGovernment does stand, 
from the temper of its people, from the extent of 
the democratic principle which is infused through 
it, the minute distribution of the political power 
in the hands of everybody, its people even if it 
does stand will not agree to pay;’’ and therefore 
he estimates his risks, and he puts it down to-day 
along with the other at fifty-six or fifty-seven 
cents on the dollar. 

Now, sir, what are we to do in order to satisfy 
these men—who if they are wise in nothing else, 
if they are careful in nothing else, if they calcu- 
late about nothing else, do calculate as to their 
pockets—what are we to do to secure them and 
to induce them to have a belief in our credit, that 
is in our stability to exist, and our solvency and 
our ability'to pay? We may satisfy them that 
we can exist by beating our enemy, by put- 
ting down the armed rebeilion which now afflicts 
the country, and by confining ourselves to that 
task, devoting ourselves with an eye single to that 
work, endeavoring to concentrate all the energies 
of the loyal people everywhere upon that work, 
avoiding everything which is calculated to dis- 
tract and divide theirattention and get themaway 
from it; and in the next place, as the Secretary of 
the Treasury says, pass a revenue bill which at 
least will pay half of our current expenses as we 
goalong. If we do that, if in the first place we 
satisfy the money-lender that we are going to put 
down the rebellion, and in the second place that 
we are going to pay the expenses, and that we 
are going to foot them as we go along, then the 


} 


The | 


|| considerable quantity of assignats. 


} trom the clergy and the emigrants. 


To put into circula 


| tion the value of that property, it had devised assignats 
| which were the representation of it, and which by means 


| 
| 


| 
| 


| emigrants, because they feared thatif the Revolu- 


| 
| 
| 


| Of purchasers were to return to the exchequer and be 
| burned. 
the stability of the sales, they did not purchase those pos- 


sessions.”’ 


But as people felt doubtful of the revolution and 


The holders of the assignats were unwilling to 


invest them in the property of the clergy and 


| tion failed and the monarchy was restored, their 
title would be bad, they would take nothing. 


“The assignats remained in circulation like an unae 


| cepted bill of exchange, and became depreciated from doubt 


} 
| 
| 
} 


and the quantity issued. 


** Specie continued to be regarded as the real standard 


| of value ; and noting is more hurtful toa doubtful money 
| than the rivalry of a money of which the value is undis- 
| puted. The one is hoarded and kept back from cireulation, 
|| while the other offers itself in abundance, and is thus dis 


| credited. 
| Stood in regard to specie. 


violent measures, was no longer able to stop. 


Such was the predicament in which assignats 
The Revolution, doomed to 
it had put 


| into forced circulation the anticipated value of the national 
|| domains; it could not help trying to keep it up by forced 


public credit at once will appreciate, and public | 


securities will rise, or, if you choose the other 
phrase, gold will apparently go down, but, as I 
say, gald will remain precisely where it was all 
the way through. That, inmy judgment, isthe 
true remedy, and I would not resort at this stage 


} means. 


On the Ilthof April, in spite of the Girondins 


| who struggled generously but imprudently against the fa 
| tality of that revolutionary situation, the Convention de 


| ereed the penalty of six years’ imprisonment against any 


} person who should sell specie ; that is to say, who should 
|} exchange a certain quantity of gold or silver for a more 


It enacted the sarue 


punishment for every one who should stipulate a different 





| price for commodities according as the payment was to be 
made in specie or in assignats. 


“These measures did not prevent the difference from 


being rapidly manifested. In June a metal france was worth 
| three franes in assignats ; and in August, twu months alter 
wards, a silver frane was worth six franes in assignats. The 
| ratio of diminution, which was one to three, had therefore 
increased in the proportion of one to six.’”’ 


* * * * 7 * * 


“All this resulted from the assignats, as the assignats had 


resulted fromthe necessity of paying old debts, making com- 
pensation for offices, and defraying the expenses of a ruin 

ous war; in like manner the mazimum was destined to re 
sult from the assignats, 
|| that a forced circulation had been given to this money, if 
| the tradesman, by raising his prices, could evade the neces 

|| sity of taking it. 
| modities as well as for money. 


It was, in fact, to little purpose 


Let a foreed rate, then, be fixed for eom 
The moment the law said 


|} such apiece of paper shall be worth six tranes, it ougit also 


| to say such acommodity shall be sold for no more than six 
| franes, otherwise the dealer, by raising the price to twelve, 


| would escape the exchange.’ 


| 


the grocers’ shops at the instigation of Marat. 





; 


Then that was remedied by the fixation of a 


| maximum price for a commodity, 


** Meanwhile the rise in the price of articles of consump 


| tion, which had led to the maervimum, was general for all 
'| commodities of the first necessity. 
| tables, fruits, groceries, 
| clothing, and shoe leather, had all risen in price in propor 
tion as assignats had fallen; and the populace were daily 
more and more bent on finding forestallers, where there 
were only dealers who refused a money that Kad lost its 
value.”’ 


Butcher’s meat, vege 
candies, fuel, liquors, articles of 


You hear some complaining to-day of forestall- 


ers ascriminals rather than ** dealers who refused 
a money that had lost its value.” 


“It will be recollected that in February it had plundered 
In July it 
had plundered boats laden with soap coming up the Seine 
to Paris. The indignant commune had passed the most 
severe resolutions, and Pache had printed this simple and 
laconic warning: 

“¢Pache, mayor, to his fellow-citizens : 

“¢ Paris contains seven hundred thousand inhabitants ; 
the soil of Paris produces nothing for their food, their cloth 
ing, their subsistence ; it is thereture necessary for Paris to 


| obtain everything from the departime its and from abroad. 


“* When provisions and merchandise come to Varia, if 
the inhabitants rob the owners of Wem, supplies will cease 
to be seut. 

“¢ Paris will then have no food, no clothing, nothing for 


of our history to such schemes as have been re- || the subsistence of its numeroas inhabitants. 


So ce 
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And seven hundred thousand persons, destitute of 
everything, Will devour one another.’ 

“The people had not committed any further depredations, 
but they still demanded severe measures against the deal 
ers; and we have seen the priest Jacques Roux exciting 
the Cordelters, with the view to obtain the insertion of an 
article against the forestallers in the constitution. ‘They 
also inveighed bitterly against the stock-jobbers, who, they 
said, raised the prices of goods by speculating in assignats, 


; 


gold, silver, and toreign paper.’ - 


Precisely the complaint here. 


* The popular imagination created monsters, and every- 
where discovered inveterate enemies where there were 
only eager gamblers, profiting by the evil, but not produ 


cing it, and most certainly not having the power to produce | 


it.” 
That is just what I think is true in this case. 
We are passing this bill to punish people for pro- 


ducing it when they have no possible power to | 


woduce it; they are speculating on a public ca- 
lomity without being the cause of it. 


“The depreciation of the assignats had a great number 


of causes; their considerable quantity ; the uncertainty of 
their pledge, which would be swept away if the revolution 


were to fail; their comparieon with specie, which did not | 
jose its realily, and with commodities which, retaining their | 


value, refused to exchange themselves for amoney that had 
Jost ites value.. In this state of things the capitalists would 
not keep their finds inthe form of assignats, because under 
that form they were wasting from day to day. At first they 
liad endeavored to procure money; but six years of annoy 
anee had seared the sellers and the buyers of specie. 
had then thought of purchasing commoditics, but these ot 
jered only a temporary employment of capital because they 
would not keep long, and a dangerous employment because 
the rage against forestaliers was at fts height. They seught, 
therefore, securities in foreign countries. All those who 
hiad assignats Were eager to buy bills of exchange on Lon- 
don, Amsterdam, Uamburg, Geneva, or on any place in 
Burope. ‘To obtgin these toreign values they gave enor 
mous national vtiues, and thus lowered the assignats by 
parting with them.” ° ” . ” ” . r 
“Great cagerness’’— 


I siniply read this to show the resemblance be- 
tween those times and these to some extent— 


** Great eagerness Was also shown to obtain shares in the 
stocks of the financial companies, which seemed to be be- 


They | 


yond the reach of the revolution aud of the counter-revo- | 
jution, aud to offer, moreover, an advantageous employment | 


of capital. Those of the 


Compagnie d’Escompte were in | 


high tavor, but those of the East fudia Company were sought | 


after with the greatest avidity, beeause they rested, in some 
measure, on a pledge that could not be laid bold of, consist- 
ing in ships and storehouses situated all over the globe. To 
no purpose they had been subjected to a heavy transfer duty. 


"Tie directors had evaded the law by abolishing the actions, | 


and making them consist in an cutry in the registers of the 
company, Which took place without any formality.’’ 

I might go on, Mr. President, at great length 
in order to show that in like situations men are 
prone, when they are notcorrected by the lessons 
of past history, to resort to the like means to get 
rid of like evils, 


l have only to say that I think | 


the means here proposed are inadequate, and that | 


we had a great deal better sect ourselves to some 
method by which, in the language of the Secre- 
tary of the Treasury, to levy one half the current 
expenses of the country from the country. 

Mr. FESSENDEN. 
very much obliged to my honorable friend from 
Pennsylvania for giving us a history, which I 
suppose none of us knew anything about before, 
and that was the portion of the history of France 
which related to the depreciation of their currency. 
I suppose there is no question that gold has a fixed, 
determinate value,and that its nominal value may 
fluctuate according to the character of the currency 
that is brought in competition with it. [tis use- 
less to deny, no person will be unwise enough to 
deny, that we are in a condition of things in this 
country where gold must necessarily have anom- 
inal value, if you please to call it so, above that 
of our currency in use. But the honorable Sen- 
ator will not deny that, in order to carry on this 


war, we are under the necessity of resorting to | 


another kind of currency, and that it must neces- 
sarily take its course and have its effect. Its value, 


if you please to call! it so, must vary according to | 


our shifting circumstances, and according to the 
necessities we are under, and according to the 
confidence which the community has in our suc- 
cess, in our ability to pay and in our disposition 
to pay. 
lai 
time here, because they are familiar to everybody ; 
but that is not the question. The question before 
the Senate is not whether we shall not be obliged 
to have recourse to other measures. My honor- 


These are principles which have been | 
down here repeatedly, and not for the first | 


The Senate ought to be 


able friend has argued this question as if we did | 


not design to bring in a tax bill; as if we did not 
design to conquer the eemy if wecould; asif we 
would rest here and net use all our efforts to ac- 


complish the great purposes for which we are 
contending. 

Sir, the committee of which he is a member, 
and the Secretary of the Treasury, place this bill | 
upon no such ground. The intimation coming | 
from a member of the Committee on Finance so | 
eminent as my friend is, that is implied in his | 
remarks, is enough of itself to alarm the country 
if unexplained. The honorable Secretary states 
that he places no great reliance upon the per- 
manent effect of this bill. My honorable friend 
from Ohio, who reported the bill, has said the 
same thing,and | have repeated it; and if neither | 
of us had said a word on the subject it would 


have been manifest to the mind of every man in || 


the Senate who thought upon the subject. We 
support it only because of the pessibility, the 
probability I will say, that it may have a decided 
though not a permancnt effect in preventing the 
spread of a great evil. 

That it is true in point of fact that this matter | 
is influenced by the shifiing efforts of men in a 
market like that of New York, a single day’s ex- | 
perience in the city of New York in the stock 
market would show, and the honorable Senator 
has only to have recourse to it to satisfy himself | 
on this subject, where it varies from morning to 
night, without the slightest change apparently in 
the circumstances of the day, some ten or fifteen 
per cent. in value. Does the honorable Senator 
undertake to say that in the period of one day, 
from morning, when gold was ninety, to night, 
when it was seventy-five, confidence in our suc- 
cess and in our efforts had increased just so much ? 

Mr. COWAN. Will the honorable Senator 
allow me to ask him whether that fluctuation is 
in the price of gold or in the price of our securi- 


| ties? 


Mr. FESSENDEN. 
the securities not varying a farthing the same | 
day. But the Senator says this fluctuation in the 
price of gold is entirely according to the confi- 
dence of the community in our ability and integ- 
rity, and owing to the circumstances of the coun- 
try. L ask him what there was in the circum- 
stances of the country yesterday that should 
bring gold down from nincty in the morning to 
seventy-five in the evening? 

Mr.COWAN. I willanswer that. Gold was 
precisely the same yesterday morning that it was 
yesterday afternoon, according to my theory. 
it was the public credit which went up and down 
during the day; and which was measured by the | 
standard of gold; but gold itself remained the 

same. 

Mr. FESSENDEN. That is precisely the | 
question, 
much from morning to night?) What was there | 
between the opening of the money market in the 
morning and the closing of it in the evening, 
which changed the public credit fifteen per cent. ? 
What change was there in the circumstances of 
the country, in the credit of the country, during 
that time to cause that change? None atall. 

But, sir, | did not rise to discuss this question, 
because the committee has placed this bill before | 
the Senate frankly stating its opinions and stat- 
ing its belief that good may result, and that no 
harm can come, for nobody can point out any 
evil effects that are Itkely to follow from it. 1 
rose to say, What I have had for some time the 
intention of saying, a few words in regard to the 
complaintthatexistsin the country with reference 
to the action of Congress upon these matters. 
Why is it that somuch complaintexists? Why 
ought any intimation be made, especially by my 
honorable friend, that we are delaying proper 
measures? So far as the Senate is concerned, 
everybody who knows anything about legislation 
knows that we have not had the power up to this 


upon one until itis sent to us from the House of 
Representatives; and [| say noi this for the pur- 
pose of imputing any blame whatever to that 
House upon the subject, because, as | have had 


| occasion to say before, | know the immense la- 


bor involved in preparing a revenue bill such as 
has been now reported to the House of Repre- 
sentatives. If you would take the opinions of 
our newspaper writers, the wise men who edit | 


| moment toactupon arevenue bill. Wecannot act | 


. ' 
| them—and I confess that they monopolize among | 


themselves the sum of human wisdom—it is very | 
casy to make a revenue bill of the most involved 


character inabout fifteen minutes. Foranybody, | 


,, and to be put upon the 
| dixit. 


| givenand the constantand unvaried ass 


| effort being made? 


| of this character to the Senate. 


especially for an editor of a newspapmr . 

who happens to belong to that particul. ry A Man 
class which, under the dispensation cf P. 7 
dence, has the powsr of looking through an rth . 
and everything intuitively, a revenue bill tah’ 
no time, needs no investigation, re qvires no on ag 
but is to be made without the slightest trant?’ 
wae 


country by a si i 
untry by & Single ipse 


That is not the way to consider the subject 
think the public presa of the country a : 
treated us fairly. IL speak of that portion, a 
which has complained so bitterly, | haa 
not know the immense labor that js necessary 

’ 


nor did it kivow the immense labor that has bec 
8 been 


c i assiduity with 
which the members of the Committee of W, 

and Means have been struggling to prese _ 
as they could a bill which should 
the purposes which we all desire to accom slist 
Everybody knows, as my friend Says, that it . 
necessary to carry on, the war with assiduity “ 
devote ourselves to that, to conquer the enem ; 
Are we not trying all we can todo it? [spot ev a 
If it cannot be accomplis| ed 
in an hour, or a week, or a month, are we in tly 
mean time to omit those minor measures which 
may have a slight effect, and p rhaps a serious 
one, in impeding the difficulties with which wo 
are laboring to prevent their being rolled upon us 
with so much greater force and in so much) great 
amount? Thatis pot the way to presenta ¢ 


ECALIBE jt did 


Nlas x on 
accomplish 


er 
aSe 
If we cannotido 
a great thing to-day, but may do a small one which 
will have some effect, shall we omit the small one? 


| And yet that would seem to be the argument ot 


It is in the price of gold, || 


the honorable Senator. If he does not believe 
it is of any value, of course that consideration 
is cnough to influence him; but for those who 
believe that it may be, and who are willing tod 


0 
‘ 


all we can to effect the purpose, who, if we cannot 


| do what we would, will do what we can, let us 
| pass this bill and trust the result to experience. 


L agree perfeetly with him that these measures are 
but palliatives, that they can have but a tempo- 
rary effect; but shall we omit to produce the tem- 
porary result which we believe can be produced, 
especially in this condition of things? 1 think 
that would be a poor principle of action. 


Mr.CLARK. For the purpose of calling the 


| attention of Senators particularly to this bill, | 
| move to amend the amendment of the committee 


by striking out in the eleventh, twelfth, and 
thirteenth lines of the first section the words “ by 


/the manual delivery of United States notes or 


What improved the public credit so || 


national currency, and not otherwise.” 

Mr. COWAN. Lhope the Senator from New 
Hampshire will allow me to say a word in te- 
sponse to the Senator from Maine. 

Mr. CLARK. Certainly. 

Mr.COWAN. Mr. President, the honorable 


| Senator from Maine has, to-some extent, an- 
swered the speech | have made, and he has an- 


ca 


swered, toa very great extent, one which I did 
notmake. However, I shall waive all advantag 
which I might have from that. I merely wish 
to say that as I understand the distinct issue be- 
tween us, it is this: he alleges that it is gold thet, 
gocs up and down in the market of New York 
daily; I allege, on the other hand, that it Js out 
securities that go up and down. He asks me 
why itis. The best answer I can give him and 
the best description I can find anywhere of te 
modes by which these gentlemen attempt toatlect 
the market of public securities, | find in the same 
book which 1 read before. 

* The war ”’— 

Mr. FESS2NDEN. The Senator did notun- 
derstand me. It is a matter of entire indifference, 
for the purpose of the argument, whether It 1s 
the gold or the Becurities that vary. _ His arg 
ment was that all these outside circumstances 
produced no effect on the prices of either, that 
they were entirely dependent on other things 
which he stated. Then my question was to hum 
in regard to yesterday—l brought it to that— 
what was there in the condition of the county 
yesierday to produce a variation of fifteen per 
cent. during the day to improve the securities ¢ 
the Government to that extent? for that was the 
result, according to his argument. 

Mr. COWAN. I am just about to answer 
and I admit again that I did say that | believe’ 
these operations do not affect the value of go! 
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the other. Tread from the same book 


iy ul - 

a 1 read before, page 259: 

: and the fear of a terrible revolution, had in 

y commercial operations, and further in 

es of stagnant capitals that were seeking | 
— ‘These capitals, thus accumulated, were em- 

acc ‘perpetual speculations at the stock exchange in 


war. 
im 
me 


um 


; re converted alternately into gold, silver, mer- 
See a of exchange, companies’ shares, old Gov 
jist | mer ke. Thither resorted, as usual, those ad- 
nent ve anbiers Who plunge iuto every kind of hazard, 
1. on the accidents of commerce, the supply 
wlio SPeree cood falth of Goyernments. Placfhg them 
ve watch -at the exchange, they made a profit 


. 


[aris 


ef 
tis 


yeculatt 


venti 


» rises occasioned by the constant fall of the as- | 


“Phe fall of the assignats first began at the ex 


snats 
ils. 


sig 1 reference to specie and toall movable values. || 


es pa afterwards with reference to the commodities, 
a” " a in price in the shops and in the markets. Com 
s aS nowever, did not rise sorapidly as specie, because 
ve arkets are at a distance from the exchange, because 
yah aa so easily affected, and, moreover, because the 
s ap snnot give the word so rapidly to one another as 
- 3 pbersassembled in one and the same building. ‘The 
nif ence, pronounced at the exchange, was not felt in 
oe places til after a longer or shorter time: thus, when 
‘efrane assignat Was worth no more than two frances 
x hange, it was passing for three in the markets, 
stock- jobbers had sufficient time for speculating. 
Having their capitals quite ready, they procured specie be- 
‘ye rise; as soon as it had risen in comparison with 
they exchanged it for the latter; they had of 
urse qe greater quantity, and, as merchandise had not yet 
\ dl time to rise too, with this greater quantity of assignats 
choy bougut a greater quantity of merchandise, and sold it 
asaiy when the balance between them was restored. ‘Their 
nart had consisted in holding cash on merchandise while 
2 or the other rose in reference to the assignat. It was 





shorofore the constant profit of the rise of everything in 4 


comparison With the assignat which they had made, and 
it was natural that they should be grudged this profit, in 

variably founded on apublic calamity. Their speculations 
extended to the variation of all Kinds of securities, such as 
foreign paper, companies’ shares, &c. They profited by 
all tue accidents that could produce these fluctuations—a 
defeat, a motion, a false report.”? 

There is the complete answer as to those fluc- 
tuations which appear in New York daily. They 
may arise from the rumor ofa defeat; they may 
fow out of a motion which is made in the Senate 
or in the House of Representatives; they may 
arise froma thousand accidents; but that the gam- 
blers, the speculators, the men who deal in them 
have any agency or can exert any power upon 
the value of these things is that which I deny 

Jat the honorable Senator says that he does not 





care whether itis gold that goes up or paper that | 


goesdown, or vice versa; he does not care in which 
commodity the fluctuation is. Then, if the fluc- 
tuation be in paper, the gambling should be pro- 
hibited in the paper. 

Mr. FESSENDEN. 
of the argument [ attempted to use. 

Mr. COWAN. I say if the fluctuation is in 
the public credit, if it is in the value of our secu- 
rites, then the bet is on that value, not on the 


value of the gold, buton the value of the bond or | 


the Treasury note or whatever may be the Gov- 


ernment currency at the time; andif that be true, | 


That is not a statement | 


| 
i 








ifthe gambling is apon the value of that currency, | 


that should be forbidden, if anything is to be ef-" 


fected, because that is the true offense if there is 
an offense in it at all. 

Oue word more, Mr. President. 
says that | reflected on the Senate, reflected on 
this Congress generally, because it had not brought 
in and perfected and passed a revenue bill. 

Mr. FESSENDEN. The Senator does not 
understand me. {£ do not think the honorable 
Senator would reflect upon either or intended to 


rellect upon either; but I said or intended to say | 


that the inference drawn from his remarks would 
be to that effect. 

Mr. COWAN. I hope not, Mr- President; 
and ifany man is disposed to make such an in- 
lerence, | trust what I am about to say now will 
correct it. I reflected upon no one. I think I 


The Senator | 


recognize the difficulties which surround us as | 


Well as any man in this assembly or out of it. I 
think I feel the importance of care and caution 
and deliberation in every step we take in order to 
*xtricate ourselves from these difficulties, and I 
Would not expect to mature and to pass a reve- 


hue bill ina day or a week ora month. I have | 
reflected upon nobody; but I do say this, Mr. 
President, 


by way of giving my opinions, that 
= ‘from henceforth go to work and devote 
rebergies in both Houses (of course we can 
res-ounnys nothing here) in order to do something 
ee this to sustain the public credit, we 

nd ourselves before a very great while in- 


= ina calamity from which perhaps we ma 


unless we 
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|| in partnership, I can sell it to you.”” ‘* Well, I 


| in debt daily twice as mach as we ought to 
standard, I say it is time that every man should 
' 


| upon the alert in order to prevent them, and that 


| magnitude in our hands. 
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the Senator from Vermont [Mr. Cortamer) sug- 
gests to me, why not pay in horses, U the seller 
is willing to take them, provide d the gold is de- 
livered down and it is a present actual transac- 
tion at Lhe time, 

Let me take a familiar illustration. Here is a 
party living down by the Astor House, in New 
York. He goes up to the Fifth avenue at night 
and wants to buy some gold. 


is time now'to look this danger in the face. When 
our dollar is worth but a litde over half a dollar, 
fifty-six or fifity-seven cents, when we are going 


youn 


> 


| debt if we could keep our dollar to the proper 
be awake to the dangers which surround us, and 


| all crimination and recrimination and all reflec- 
tion upon anybody and everybody should cease, 
and we should go together as men determined to 
save our country, shoulder to shoulder, one and 
all, and endeavor if we can to surmount these 
difficulties before they overwhelm us and before 
they become unmanageable on account of their 


’ He finds a person 
owning gold who says to him, ** I will sell it to 
you; here it is.’’ He answers, ‘* There is my 
check.’’? The reply is, ‘*Oh, no; L cannot take 
that; that will not do.”’ “ Why not? 
the money down by the Astor House.”’ * | know 
it; but I cannot take it; you must bring up your 
|| greenbacks here and lay them down on my desk, 
or I can take my half peck of gold and carry it 
down there and do it there." What is the use 
of irritating legitimate trade in this way? Why 
should not a man who has gold to sell or who 
wants to buy gold be permitted to take or give a 
note in payment if he chooses? Suppose { am 
going again to Europe and I want $10,000 in gold. 
| have nogreenbacks. I say toa person owning 
the gold, ‘* Here, take my note for thirty days 
until l come back.’’? He replies, ‘1 cannot do 
that; that will not do.’’ 

In my judgment, there are in this bill useless re- 
strictions, 1am willing,as I said before, to give 
the Secretary of the Treasury every facility that 
he can desire. 1 am willing to give hima billthat 
shall prevent these timecontracts and speculation 
in gold, if that is the mischief; but when I do 
that I want the provisions of the bill to be so 
guarded that it shall not restrictor hamper a proper 
dealing in gold. IL understand that this bill is 
drawn by the Secretary of the Treasury. | un- 
derstand that he wants to give currency particu- 
| larly to his greenbacks, or else he wants to make 

the purchase of gold hard, One of those two 
| things must be the object; but I am not yet pre- 
pared to say that a man shall pay in nothing 
| but greenbacks. Suppose he cannot readily lay 
his hands upon them. Suppose the transaction 
is to be made through the mail or through the 
| post. If the ene is to be made through the 
| mail or through the post, how then? You can- 
| not transmit the greenbacks in that way. I think 
you had better, if you choose, pass a_ bill that 
‘| time contracts shall not be made; and that will 
|| have inconveniences aboutit. As, for instance, 

to illustrate it again, I want to go to Europe a 
| month hence, and I want to provide for my gold 
| before I go. I want to know where it is to come 
| from. I say toaman, ‘* Will you have so much 

gold ready for me thirty days hence?’’ ‘*Oh,no, 
sir; Iam not allowed to do that. If 1 happen to 
have it when you come here to go on board the 
steamer, and you are ready to take it, I will sell 
it; but otherwise I cannot do it.”’ 
it may be that I am all wrong in this matter; it 
_ may be that I am deceived; jt may be that there 
| is a great end in this; but L think L see some evils 
| init. If the Senator from Ohio, who has charge of 
| this bill, can make it so that it will be acceptable 
| to the people, so that it cannot put any restraint 
on the legal and proper trade in this article—be- 
cause you must have gold a subject of purchase, 
as itis notin circulation, and if you get it you 
must purchase it—I am willing, and shall vote to 
give to the Secretary of the Treasury the other 
| provisions of the bill for the purpose of letting 
him try the experiment. 1 will not take the re- 
sponsibility of throwing anything in the way of 
the officer of the Government whois charged with 
| the fiuances. And here let me say, that I think 
the Secretary of the Treasury has managed the 
finances of the country with eminent ability. I 
distrust my own judgment when I come inconflict 
with a measure of his; but still I cannot entirely 
| forego my judgment. | cannot vote for evils that 
I think are apparent on the face of the bill be- 
cause he desires them; and therefore I desire that 
this amendment should be made. 
{ desire further that the second section should 


l have got 


Mr. CLARK. The effect of striking out the 
words which I propose to strike out of the bill 
will be to allow the person purchasing the gold 
to make the payment for the gold in any current 
funds of the country that the party selling may 
be willing to receive. By the provision of the bill 
as it now stands a party purchasing gold must 
not only have an actual delivery of the gold to him 
at the time, but he must make an actual manual 
payment for the gold in the national currency or 
in the greenbacks of the country. Let me illus- 
trate it. [am here in Washington and I wantto | 
go to New York, and I want to purchase some 
gold in New York, $10,000 if you please. [have 
$10,000 in greenbacks here in Washington. It 
is very inconvenient for me to take them to New 
York to pay for thegold there. I goto Jay Cooke 
& Co., and I deposit with them my $10,000 in 
greenbacks. [ draw on them for $10,000 at sight, 
and ask them to accept it before [ depart, and 
they do so. I go to New York, and I say toa 
broker there, ** 1 want your gold.’’ He replies, 
**[ will sell it to you at such a price.”? That is 
agreeable to me, and I say, *‘ Here is a draft on 
Jay Cooke & Co., perfectly good.’’ ‘Oh, yes,”’ 
he replies, ‘‘ but 1 cannot take that; I must have 
the greenbacks; the law requires it.’”? And thus 
lam put to the necessity of sornying my green- 
backs from Washington to New York tocomply 
with the law because here is a provision requir- 
ing it, which I think a very odiousand very oner- 
ous one. 

I have not been able to agree with the Commit- 
tee on Finance on this bill. I do not believe, in 
the first place, that it will answer the purpose de- 
signed. I believe it will be just as futileas your 
gold bill the other day, when you proposed to au- 
thorize the Secretary of the ‘Treasury to sell gold 
to bring the price of gold down, and it went up 
five per cent. before night on the very day you 
passed the bill. Iam entirely willing, however, 
if the Secretary of the Treasury believes that this 
bill will aid him, to give it to him, if it can be 
made so that it will not do any mischief; but it 
would certainly be a hardship upon the commu- 
nity if a bill should be passed with tlfese provis- 
ions in it. 

In the first place, by the second section of the 
bill a man cannot sell you gold if he meets you 
in any other than his own or your place of busi- 
ness. A gentleman comes here from New York, 
if you please. [I want some gold. I am from 
New Hampshire and he is from New York. | 
ask him, ‘* Will you sell me some gold here?”’ 
“ Yes, sir; but the law is directly in the way; | 
cannot sell you any gold here; if you will come 
| with me to.New York and go to my office, one 

which I hire and occupy individually myself, or 





} 


will go and deposit my greenbacks before I start. 
I do not want to carry them with me as somebody 
would be very likely to steal them, and I will go 
and leave them with Jay Cooke & Co.,and take 
a certificate of deposit.’’ ‘* But,’’ he answers, | 
‘that will not do. When you get there I will de- 
| liver you the gold, but you have got by your own 
hand, by manual delivery, to give me the national 
| currency in return.”? | ask what is the design, 
what is the benefit of restricting a legal and proper || 
trade in that way, because these are transactions || be stricken out entirely, and that people should 
in gold that are perfectly proper? [may wantto || be allowed to trade, if they make an | a _ 
go to Europe to-morrow or next week; | want purchase at the time, wherever they ar oe 
| gold, and it is perfectly legitimate and proper for || to meet and have the means to do wr oS 
| me to have the gold; but how am L to get it? | first section of the bill the gold a - - aie * ™ 
| Why, in the way | propose. { desire that these | at the time the trade is made. ys o | ote 
| words shall be siricken out, so that the gold shall || necessary to say that that trade shall - , es . 
| be paid for in any of the current funds of the coun- | except at the place of business of the seller © 


¢ able to extricate ourselves, and I think it |! try that the seller of the gold is willingto take. As |! purchaser? If you, sir, meet a man from New 
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York, and you want gold,and you are here, why 


should you be compelled to go to his place of 
business to get it? | understand the object, and 
that is to break up the street knots, the collection 
of men who get together; but the other provis- 
ions of the bill will answer that to a very great 
extent, because you must have the gold to de- 
liver if these amendments are made, and I think 


we had better.not go too far to make the bill odious | 
and unnecessarily burdensome to accomplish at | 


last a problematical good. 
Mr.CHANDLER. Mr. President, I have ex- 


amined this bill with some care, and while I do 


not think it will amount to much in the way of | 


affecting the price of gold, I think that all there 
is in itis good. If it has any effect at all it will 
be a good effect. It seems to have two objects: 
one to prevent gambling in gold, the other to 


render the gambler so far as may be infamous; || 
_ ? 


and I think both of those objects are good ones. 

It is well known that the great majority of our 
cities are under disloyal influences. ‘Take the 
city of New York, where most of this gambling 
is done,and I have no doubt that te-day Jeff. 
Davis would get a larger vote there than any man 
who is in favor of the Government would receive. 
These gold gamblers as a class are disloyal men, in 
sympathy withthe South, and | think it well, so 
fur as we can, to regulate their transactions and 
make them as nearly fair as it is possible to make 
them. 

The Senator from Pefnsylvania (Mr. Cowan] 
greatly erred in the remark he made a short time 
ago that the rise in gold was owing to the depreci- 
nuon of our securities. 
Senator know that a year ago last February 
gold was at 1724 and that in July it fell to 122} 


~way 


and although gold fell from 172§ to 1224 our se- | 


curiuies were not depreciated even one per cent. ? 
Sir, the loyal people of this nation have confi- 
dence in our securities, They believe that every 
dollar issued by this Governmentis worth a dollar. 


They know that every dollar of greenbacks and | 


every bond issued is a first mortgage upon every 


foot of real estate in the United States, if we con- | 


quer the rebels as we expect to do. They know 
this, and they appreciate the dollar in greenbacks 
as worth a dollar. 
you were to-morrow to drive gold down to par 
you would not affect the price of your securities 
one per cent, 

Congress, in its wisdom or in its folly—I think 
in its wisdom—saw fit to legalize the issue ot 
greenbacks. They are now legal tenders, and 
gold is a speculative commodity. There is, as 
has been well said, a legitimate demand for gold. 
Our people are becoming extravagant; we are im- 
porting more than we are exporting; and to that 
extent the demand for gold is legitimate to pay 
our balances; but at the same time in aid of this 


there is what is known in the city of New York | 


as the ** gold ring,’’ chiefly and I believe all in 
sympathy with the rebellion, a set of men who 
are all the while speculating in gold. I think this 
bill will have some effect upon that class of indi- 
viduals, although none upon the legitimate traffic 
in gold. 

‘The Senator from Pennsylvania was particu- 
larly unfortunate in reading French history to 
us here in this Capitol, and drawing a parallel be- 
tween the French under their Revolution and this 


great Government to-day. Why, sir, at that time | 
Paris was under the control of a howling mob, | 
A révolutionary tribunal | 


reeking with blood. 
ruled France. Does the Senator pretend to com- 
pare that revolutionary tribunal with this great 
Government? Does he intend to compare that rev- 
oluuonary tribunal with the Senate and the House 
of Representatives? Does he mean to compare 
it with a Government that has been established 
for eighty years? If the Senator had brought 
that up to illustrate the present position of the 
South his argument would have been fair, because 
there is almost a complete parallel between the 
two revolutionary tribunals. Their issues in the 
South have fallen about as low as the assignats 
ever fell during the French Revolution, and they 
had about the same kind of despotism in France 
that exists in the South to-day. 

But, sir, here we are with a Government which 


has stood for eighty years, with eight hundred | 
thousand men to-day in the field ready to strike; | 


and let me tell you thatthe price of gold is on the 
point of Grant’s bayonets. Had weeaptured 


Why, sir, does not that || 


It is worth a dollar; and if | 
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Lee’s artillery after the battle of Gettysburg you 
would have seen gold go down to ten per cent. In 
forty-eight hours; and when Grant strikes the 
first crushing blow at Lee, as he certainly will, 
| and that within sixty days from to-day, you will 
see such a tumble in gold as the world never wit- 
| nessed before. AsI said before, the people of the 
United States believe in our securities; the world 
does not. Convince the world that this great Gov- 
|| ernment will stand, and you will see ‘gold rolling 
| across the Atlantic in millions and tens of millions 
} 
| 
| 





and hundreds of millions for the purchase of these 
securities, the best interest-paying securities in 
the world,and you will see gold go down to noth- 
ing in averyshort period. | believe that this re- 
bellion is on its last legs. I believe that on the 
first movement of our armies the confidence of 
the world will become established in this Govern- 
ment. I believe that we were never before in so 
eood a condition as we are to-day. These gold 
| speculators will be the parties who will suffer be- 
| tween now and the 4th of July next more bitterly 
| than any other set of speculators ever did before. 
| 1 do not wish to oceupy the me of the Senate. 
‘| I think the bill a good one, and shall vote for it 
| just as itis, So far as the argument of the Sen- 
ator from New Hampshire is concerned, it 
amounts to just nothing at all. It is perfectly 
well known that you can get greenbacks every- 
where throughout the United States. With 
$400,000,000 of greenbacks scattered throughout- 
| the United States it is not worth while to say 
|| that you cannot, on a good draft, obtain green- 
|| backs anywhere without any difficulty or any 
expense. The argument amounts to just noth- 
ingatall [hope the bill will pass just as itis. 
Mr. JOHNSON. Mr. President, when what 
was called the gold bill was before the Senate on 
a former occasion, I stated, what I felt very sin- 
cerely, that it would not answer the purpose which 
it was supposed it might accomplish; but I voted 
for the measure, yielding the opinion which I had 
as to the effect of it to what | supposed to be the 
|| better judgment of the friends of the measure in 
this body, and particularly of the Secretary of 
the ‘Treasury, who, I understood, was anxious 
'| that the bill should pass. I am now desirous in 
the vote which I am called upon to give on this 
bill, and shall continue desirous throughout the 
| session, to give my sanction to any measure 
which the Secretary of the Treasury may sup- 
pose will operate beneficially for the country, un- 
less my reasons for differing from him are so con- 
clusive that | am unwilling to surrender them. 
That ts the case now. 
In the first place, I doubt, | more than doubt— 
| | have an opinion as fixed as any opinion formed 
comparatively upon the spur of the occasion can 
be—that we have no power to pass this bill. 
There are but three grants of power in the Con- 
stitution under which, as I think, the authority 
of the Government to adopt a measure of this 
sort can be placed. One is the power to fix and 
regulate the value of the coins of the United States; 
) another is to borrow money on the credit of the 
| United States; and the other is to regulate com- 


| 
| 
| 


Now, with all the real anxiety I have to give 
the Secretary of the Treasury the benefit of this 
measure, | am unable to see by what reasoning 
the power which this bill exerts can be brought 
within either of the three grants of power to which 
I have adverted. Can it be referred. to the grant 
to fix and regulate the value of the coins of the 
United States? That can only be done by a law 
which shall say how much the coin is worth, 
what shall be the coin, and what shall be its value. 
That is done by your existing legislation; and 

| what is now the condition of the currency, or of 
the coin, rather, is not that coin has depreciated ; it 
is worth now just as much as it was when its 
value was originally fixed, justas much as it was 
before the war commenced. A dollar in gold or 
|| a dollar in silver is still a dollar in gold and in 
| silver of the same value that it has nat any 
|| time. 
| But it so happens that instead of relying, for 
'| the purpose of this war, in order to carry on this 
|| war, upon what has been called the legal consti- 
tutional currency of the United States, coin, we 
have—and | am not finding fault with it, be- 
cause perhaps it was absolutely necessary—is- 
sued a paper currency, and the depreciation under 
| which we are now sufferingis not a depreciation 
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in the value of the coin, but in the valu 
currency, nothing else. Now, is it etek th 
in order to keep up the value of this pa ; —_ 
rency we are authorized to legislate under th a 
thority to fix and regulate the value of coin: he 
does it fix and regulate the value of coin: How 
complaint is that a dollar of coin now will The 
two dollars of our paper; or, to state it othery. 
that a dollar in coin now is, in point of a 
the public estimation, equal to two dollere;.” - 
currency. This bill, if we pass it, can a = 
effect, if it has any effect, only of increasi, = 
value of the paper currency, and not in ine, g the 
or in maintaining the value of the coin curr 
That remains and will remain justas jt jg “Th 
provision of the bill is, not that there shall " 


ic TeASing 


: ; y q be nig 
trade in coin, for thatis admitted. The bill _ 
sumes that the necessity of the country demana, 

: i 


that coin shall be bought and sold, but it prohibits 
the selling or the buying of it upon what is terme, 
time, and prohibits the selling and the buying of 
it at all unless such sales shall be made at Mr ire 
designated places; that is to say, where the byy. 
ers and the sellers respectively may, at the 
of such buying and selling, have their | 
business. 

Mr. President, I have always supposed—and | 
am giving now the opinion which | have ever en. 
tertained, and which, as I believe, will be found 
maintained y every decision of the Supreme 
Court of the United States, and by all the writers 
of approved authority on the Constitution of thy 
United States—that if anything is perfectly plain 
as a constitutional proposition it is that over the 
subject of contracts the United States have ag 
jurisdiction; that they are exclusively with ihe 
States; and that over all subjects of police regy. 
lation the United States have no jurisdiction; by 
that they, like the other, are altogether within the 
power of the State. Under what authority, ther. 
fore, can you prohibit the buying and selling of 
gold, which the Secretary of the Treasury in his 
letter, and in one sense correctly, styles gambling! 
Have you any jurisdiction over any question of 
police? Have you any jurisdiction over the mor. 
als of the citizens of the several States? Have 
you any authority to prohibit gambling in the 
States? I submit, clearly not. 

Ina case which originated in this District, and 
which was carried up to the Supreme Court of 
the United States, the name of which | forget, 
involving the validity as between the commission- 
ers of a lottery and the holder of a prize ticket, 
it was very much doubted whether Congress had 
any power at all to authorize a lottery even within 
this District, over which their jurisdiction is ap- 
parently as extensive as words can make it, But 
in the opinion pronounced by the court, as given 
by Chief Justice Marshall, it was admitted that 
that was a power which could not be exercised 
outside of the District, or outside of some other 
district over which the jurisdiction of the United 
States was equally supreme. If, therefore, you 
cannot authorize lotteries in the States, can you 
prevent lotteries? And if you cannot author 
lotteries, or if you cannot prevent lotteries, cao 
you by legislation, under some supposed power 
to prohibit gambling, or to throw difficulues in 
the way of gambling, prohibit the dealing in ot 
tery tickets? I suppose that is a proposition tht 
hardly anybody will maintain; and yet what's 
this?) The Secretary tells us in his letter that the 
price of gold is now what it is from one of two 
or from two causes together, both operating more 
or less. The first is because of the local issue! 
the State banks; and the second is because of the 

ambling speculation which is now going 0. 
His language is—itis in the first paragraph of bis 
letter— 

“The price of gold continues*to advance. This effect 
can only = attributed to one of two causes, and is prom 
bly due in part to each: first, to the increase ot notes of 
local banks ; and secondly, to the efforts of speculaluss 


rmed 


lume 
laces of 


Now, in the first place, what is it that the spe 
ulators are said to be doing? Gambling, ssys™! 
friend from Ohio; gambling, virtually says the 
Secretary; gambling, says the press. Well, sur 

se they are gambling, and suppose that ga 

ling is causing the state of things which exis 
what authority have you to interfere with It’ 
you have it, it is only because it affects the valvt 
ef your own paper currency. If you can inet 
fere with this species of gambling on the grow 
that it operates prejudicially to your paper of 
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why is it that you will not be equally ca- 


ncy ’ os ing 
ee dealing with any other conduct existing 


pable . n the citizens tending to the same result; 
= ~ 1 XUravagance ; regulate the price of pro- | 
ee declare that only such and such contracts 
or i vntered into; bring down the business of 
r "country as fur as it depends upon transactions 
gs vetwet 1 man and man to the smallest possible 
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{nd finally, Mr. President, what right—I know 
er ‘at question differences of opinion ex- 
we what right is there in the Congress of the 
United States to interfere with the issues of State 
hal jt isagreat question; one upon which my 
ion has long since been formed. I may be mis- 
ein i hutif L am mistaken in it I err in com- 
mon with the men by whom the Constitution was 
famed, and those who were called upon to ex- 
ond it in its earlier days, and who were more 


upon tha 


ken in it 


wu > . * 

ir less parties to the framing of it. In the Fed- 
or ie@ss ° ° ° one 
eralist—that commentary which is so familiar to 


ys all, and which tended so greatly to the adop- 
“on of the Constitution by the people—the right 
of the States to establish banks, banks of any 
kind, banks of issue as well as banks of deposit, 
was clearly conceded. In the opinion of the Su- 
oreme Courtin the case of McCulloch vs. The State 
of Mat yland—an opinion illustrating the rare abil- 
iy of the then Chief Justice—it was not inti- 
mated that there existed in Congress any power 
to interfere with the State banks. ‘They held in 
that case—and the principle involved in that de- 
cision is equally applicable to the State banks— 
that the States had no power to tax a Bank of the 
United States, they having satisfied themselves 
and declared that the bank was constitutional, be- 
cause the power to tax might be used to the ex- 
tent of destroying it. If that is true, is it not 
equally true that if there exists in the United 
States an authority to tax State banks, or to tax 
the issues of State banks, or to regulate the issues 
of State banks, it is a power which may be ex- 
erted for the purpose of entirely destroying such 
institutions? 

The doubt which Congress entertained when 
the bill chartering the original Bank of the Uni- 
ted States was under deliberation, passing only by 
avery small majority, the doubt which they en- 
tertained when they refused to renew its charter 
by a majority greater than that by which it was 
originally passed, the doubt which was afterwards 
expressed in both branches of Congress when, 
through the necessities of the country it became, 
in the opinion of the then President of the United 
States, the duty to charter a bank, and as he 
thought the power existed, or at least he was will- 
ing to yield his antecedent opinion to what seemed 
to be the universal wish and to what he admitted 
the necessities of the country demanded; the doubt 
was whether there existed in the Congress of the 
United States, under the Constitution, any au- 
thority to incorporate a bank atall. ‘The answer 
which was given to those who alleged the abso- 
lute necessity of such an institution was, that the 
State banks were fully competent to do whatever 
was Necessary or convenient to attain the end for 
which it was said a Bank of the United States 
ought to be passed. The present Chief Justice, 
then Secretary of the Treasury, acting in that par- 
ticular with the advice, I believe, of all the mem- 
bers of the Cabinet, or nearly all with whom he 
was associated, the President of the United States 
at their head, when he took from the old Bank of 
the United States the large amount which the Uni- 
ted States had on deposit in that bank and distrib- 
uted it among the local banks, stated officially 
that it was in the power of the local banks to do 
all that the necessities of the Government re- 
quired, or that the convenience of the citizens de- 
manded. 

From that day untila comparatively recent pe- 
riod, until the commencement of this war, or, to 
Speak more correctly, until the war has involved 
e in such large disbursements and rendered it so 
ecessary in the judgment of Congress and of the 
pn een our currency to such an ex- 
i? alfect its value in the publicestimation, 
in the Tenant that there was any power 
that the i a tates to put down the State banks; 
the aoe nes local institutions created under 
ie ed authority of the States, and just as 
yond the limits of the power of the United 


Biates as the Bank of the United States, which had 
been hel 


d to be constitutionally enacted, was be- 





| 
| 
| 





| 
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| land exchange of the country, why for the same 


| depreciation of the currency arises in part from || 
the extent of the issues of the State banks. 


yond the power of the States. The Secretary of | 
the Treasury now tells us that the state of things |! 
which exists at the present time in relation to the 


How 
Is it by limiting the is- || 
sues; is it by passing amendments to the State || 
charters; is it by prohibiting the issue altogether; } 
or is itby exerting a power of taxation which will || 
sooner or later lead to that result? In my judg- || 
ment, desirable as may be such a result, that can- || 
not be accomplished under the Constitution as | 
] 


is that to be corrected ? 


it is, 

But gold now, not because gold has ceased to | 
be just as valuable as it ever was, for, | repeat, || 
it is now worth precisely what it was at first, no 
more, has become an article of commerce, an ar- | 
ticle of trade, and being an article of commerce or || 
of trade, it is a subject of contract, and if I am || 
right in supposing that over the whole class of || 
contracts the States have exclusive jurisdiction, | 
you have no more authority to pass this bill in- || 
lerfering with that particular kind of contract than 
to pass any law interfering withany other species 
of contract. 

But this bill goes further than interfering with 
the buying and selling of gold and silver; it pro- 
hibits the buying and selling of foreign exchange, 
except subject to the same limitations with which 
you authorize the buying and selling of coin. 
Where, upon what ground can it be, | was about 
to say even plausibly, maintained that over the 
subject of exchange the Congress of the United 
States have any control? If itcan be maintained 
that they have a contro! over the subject of for- | 
eignexchange because dealing in foreignexchange | 
may affect the credit of the country, have they | 


} 
not the same authority over the inland exchange | 
of the country? And if they have it over the in- || 

| 


reason do they not possess it in regard to every 
commercial instrument which from time to time || 
in the transactions between man and man itmay | 


bill, stock, State bonds? 
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; ness. 


. . . . | 

be convenient to issue—promissory noles, single | 
} 
|| 


It is not true in point of fact that the present | 
state of the gold market is to be attributed exclu- 
sively to the extent of the issues of local bank 
currency or to the efforts of speculators. There | 
are a variety of other causes leading to it, [tis | 
the immense business that your citizens are now | 
carrying on, domestic as well as foreign; it is the 


| good will result from this measure. 


immense issue of railroad bonds and State bonds; |! 


it is the immense amount of bonds which your | 
local corporations throughout the whole extent | 
of the United States are issuing for the purpose 
of accomplishing some particular local or general 
improvement. ‘I'he whole, in one sense, is a spe- 
cies of currency by means of which the business | 
of the country is being conducted. If you have 
the authority to interfere with one species of cur- 
rency, the bank issues, in order to keep down the 
price of gold, why is it that you have not the | 
authority to interfere with the whole business of 
the citizens of the several States? And yet I 


the United States can be carried to that extent. 
So much, Mr. President, upon the question of 
power. 
the bill, supposing the power to be in the United | 
States. Willit have any such operation as its 
friends suppose? The Secretary of the Treasury 
himself predicts with no confidence that result, 
The honorable member who has reported it | 
from the Committee on Finance evidently doubts | 
whether it will have such an effect, as does the 
member from Maine, the chairman of that com- 
mittee. How is it to have that effect? The gold 
bill was passed to accomplish the same end, by | 
lacing in the hands of the Secretary of the 


1645 
shall, at the moment when the contract is com- 
pleted, be in his place of business. Now, I pre- 
dict that, if this bill passes, there will be a build- 
ing in the city of New York—there are plenty of 
them there now—which will be the place of busi- 
ness of all these speculators. They are 
obliged, in order to carry on their hae. to con- 
gregate upon the street corners. They can ac- 
complish the same end by having their offices in 
one building to which there shall belong a com- 
mon rotanda—an exchange. In pointof fact, and 
certainly in point of law, if that is done in good 
faith, such a building will be their place of busi- 
The whole etfect of the operation of the 
bill, if l am right, will be to remove these specu- 
lators from the street into a building where their 
trade will be carried on just to the same extent 
and with the same injurious results, if there are 
injurious results following from it, that are now 
happening by their carrying on their trade in the 
Street, 

Mr. President, I know that I do not differ very 
materially from my friend by whom this bili has 
been introduced or with any member of the very 
enlightened committee of which upon this occa- 
sion he has been the spokesman, when I say that 
there is not one of them that anticipates with any- 
thing like confidence the result which this bill 
seeks toaccomplish; and no such legislation from 
the time the world commenced up to the present 
day has ever been attended with success. I do 
not mean success for an hour; I do not mean what 
may be the effect of this bill, if itshould pass, upon 


not 


| the price of gold in New York atthe very moment 


when the telegraph shall announce its passage; 
but what will be its fixed and natural effects; 


\| whatit will be next week. 


If there is any law which is just as certain as 


| the Jaws of nature, just as certain as the regula- 
|| tions of Providence by which the seasons with 
| which He blesses mankind are regulated, it is 
| that the currency of any nation rests upon fixed 


fundamentel laws which are sure always to bring 
it to its proper level. ‘The honorable Secretary 
of the ‘Treasury is mistaken, as 1 submit, and 
my friend from Ohio is mistaken, as I think, in 
their conjecture, for it is but conjecture, that any 
The true 
cause of the present state of the currency is its 
inflation, and that the country is now engaged in 
a war of a magnitude greater than ever before 
shocked humanity. The true mode, and anybody 
who knows the Committee on Finance of this 
body—and certainly [ am far from supposing that 
there is any want of the same patriotism and of 
the same wisdom in the corresponding committee 
of the other House—need not be told that they 
will do all that can be done by means of revenue 
bills toaccomplish the purpose of maintaining the 
credit of the nation. We wantadditional and ad- 
equate taxation. Why we have not had it, why 


|| we have not got it now, if it be the fault of any- 


Bills of 


body, is not the fault of our committee, 


that description can originate only in the other 
| House. 


suppose nobody will contend that the power of || 


Now a word or two upon the effect of || 


reasury a power which he might hold én fer- || 


rorem over these speculators and thereby paralyze, 
if not entirely defeat, their efforts. We know 
what the result has been. This is to effect the 
same purpose, not by prohibiting the buying and 
selling of gold, but by allowing itonly under cer- 
tain restrictions. Now what are they? The 
vendor must have the gold in his hand to be de- | 
livered to the parchaser, and the purchaser, at the | 
same time, must have in his hand the currency 


But let that be done; let the progress of our 
armies in the campaign now about to commence 
be a progress of triumph; let the people see that 
the military power of the rebels is destroyed and 
the amount of the present pecuniary engagements 
of the United States will be considered as trivial 
in the estimation of those who know what are the 
present resources and certain to be the future re- 
sources of the United States. You may double 
the debt and restore the Union upon a basis that 
promises permanence and peace and the credit of 


|| the United States will rebound even beyond the 


pointat which it stood when the war commenced, 

Mr. SHERMAN. Mr. President, those who 
are charged with the conduct of financial opera- 
tions in time of war have always a very difficult 
task. We know this by the Lisiiey of all na- 
tions, by the history of France, of England, and 
of ourown country, within acentury past. Those 
of us who have anything to do with financial 


| bills in this Congress know very well that ifa 


proposition is introduced of a collateral charac- 
ter which does not immediately bring paper up 
to the standard of gold, we are told * Your meas- 
ure does not accomplish all the object desired. 


of the United States, the two to pass eo instanti. || If the measure proposed by us will not have the 


The bill goes on further to proyide that even 
that mode of buying and selling shall not be ad- | 
mitted unless one of the two parties to the bargain 


| 
| 


effect to raise all the taxes desired, or to bring 
everything back to the old specie-paying basis, 
we are told at once that the measure js insufficient. 
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In regard to this proposition, no one anticipates 
from it any remarkable good. We have all so 
stated. It does not reach the seat of the disease. 
In a time of war the currency of the country will 
be necessarily depreciated. It has been go in all 
The Senator from Pennsylvania has cited 
historical precedent when the assignats of 
France disappeared. They became entirely val- 
ucless,and disappeared. He might have gone to 
our oWn history, referred to our revolutionary 
scrip, which was finally depreciated, and then 
disappeared from the currency of the country. 
He might have adverted to the history of Eng- 
land. But does that meet the difficulty? Does 
that answer the objection? Does that prevent 
us from taking measures that will tend to keep 
our paper money up to the standard of gold? If 
the gentleman had been a member of a French 
convention and had objected that the tenden¢éy 
of issuing so large an amount of assignats was 
to depreciate them, the Frenchmen would have 
replied, ** Well, sir, what do you propose to 
do? It is the best measure to gain means to 
repel the invasion of French territory we can 
make.’’ That would have been the answer. So 
in England. England adopted more stringent 
measures to prevent the exportation of gold and 
to maintain its own paper money in the war with 
Napoleon than we have ever dreamed of. In Eng- 
land at one time the depreciation of the Bank of 
England notes was some forty or fifty p®r cent., 
and the depreciation of the debt which was sold 
for Bank of England notes was equally great, so 
that the depreciation in England was greater from 
the standard than ours now; and then such wise 
and sagacious financiers as William Pitt proposed 
measures very similar to this. Gold was pro- 
hibited from exportation; dealings in gold were 
discouraged in every way possible; all these 
measures were resorted to; and it was only these 


times 


one 


measures, aided by her command of the ocean | 


and her control of the commerce of the world, 
that enabled her to carry on her war with Napo- 
leon. 

I do not think this measure is of the first im- 
portance. Lagree with the Secretary of the Treas- 
ury that the only remedy for existing evils is 


passing severe tax laws, withdrawing as rapidly | 
as we can Our paper money, and military suc- | 
cess; but must these prevent us from resorting | 


to uny other? The Senator from Maryland tells 


us that the gold bill we had up the other day did | 


ot accomplish the purpose that he expected. I 


will say that it accomplished all that I expected, | 


and even more. 
the passage of that gold bill gold would this da 
be over 200, and 1 can say to Senators that it 
was the operation under that gold bill that pre- 
vented it from going to that standard wbramd ike 
You cannot judge of the effect of the measure b 
what it has done ina day oraweek. The Seiad? 
ency,as a matter of course, now isa depreciation 
of our paper money. At this season of the year 
that is the inevitable tendency. 

Mr. COWAN. If the Senator will allow me, 
I would like him to explain how that bill pre- 
vented gold from going up. 

[do notchoose to explain 


Mr. SHERMAN, 
to the Senate; but I have stated distinctly that the 


effect of operations under that identical authority | 


which you gave to the Secretary to dispose of the 


gold on hand did bring up the standard of paper | 


money, and depreciate that of gold. 

Mr. COWAN. I want to vote for more of 
them if they produce that effect. 

Mr. SHERMAN, If we had more gold, if 
we had more foreign exchange, we could undoubt- 
edly produce that effect. The tendency of all 
events bow is to depreciate paper money; and 
why? Justat this season of the year, more than 
at any other time, there is a greater pressure upon 
the money market. Military operations are now 
quiet. A little more than one year ago we were 
in a worse condition, financially, than we are 
this day. Some Senators are disposed to take a 
disparaging view, and we have had a long his- 
torical homily read here about the depreciation of 
paper money in France. Our bonds this day are 
worth more in gold than they were this time one 
year ago. One year ago the long bonds of 188], 
as they are called, sold in the market at New 
York for 92 cents on the dollar; now they are 
worth 114 


Mr. COWAN. Mr. President—— 


I have no doubt but that for | 








a 


else; but how could we help it? 





| Mr. 


Mr.SHERMAN. I hope the Senator will not 
interrupt me. , 

The PRESIDING OFFICER, (Mr. Antno- 
ny.) The Senator from Ohio has the floor. 

Mr. SHERMAN. [never interrupt any one, 
and I do not like this continual hectoring. 

Mr. COWAN. I should not desire to inter- 
rupt the Senator, but that he is making the closing 
speech on this bill. (** Not at all.”’] 

Mr. SHERMAN. There is no such thing as 
a closing speech in the Senate that Lever heard of. 

Mr. COWAN. Very well; then let the Sena- 
tor go on. 

Mr. SHERMAN. I say now that the present 
condition of our finances 1s better than it was a 
year ago. Our long bonds then selling at 92 are 
now worth 114. It is true that gold is higher 
than it was then, but how much higher? One year 
ago gold was selling at from 160 to 170, and iow | 
it is selling at from 170 to 180, so that the actual 
difference in favor of our.present position is at 
least ten or twelve percent. Suppose it were oth- 
erwise, who is to blame? When the Committee | 


on Finance warn you against large appropriations | 


and large expenditures what effect has it on the | 
Senate? 
December last the chairman of the Military Com- 
mittee introduced his bounty bill, which has been 


the fruitful source, in my judgment, of more finan- | 


cial trouble to this country than any single meas- 


ure yet offered; I mean the bill granting bounties | 


to be paid by the United States. The General 
Government pay a bounty to our soldiers who 
reénlist, involving an expenditure of over one 


hundred million dollars, and [ say that has been | 


more injurious to the public credit than anything 
Under that sys- | 
tem of national bouuties the soldiers were car- 


ried from the field of operations back to their | 
homes all over the country. They were brought | 
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from the far West to Ohio and the eastern States; | 


they were brought from Louisiana to New Eng- | 
land; they were brought from Tennessce and | 


Alabama to the northwestern States; they were 
brought from the army of the Potomac to the 
West; and all this was done at enormous expense. 
It was done under the idea that it was necessary 
to offer bounties to induce the men to reénlistand 
bounties for the enlistment of new men, and the 
measure was passed here in hot haste. 
was the effect? The money had to be raised, not 
by commutation paid by nA 

States, but fromthe Treasury. ‘Phe soldiers came | 
home and their expenses had to be paid, their 
bounties had to be paid. How was this expend- | 
iture to be met? You did not provide any way of 
meeting it; you did not point out any way; you 
did not provide any tax to meet this particular exi- 
panty: baton the contrary you compelled the Sec- | 


retary of the Treasury to issue more paper money, | 
and the paper money issued in consequence of | 


this system of bounties has been one cause of the 
depreciation of our national currency. 

speak ofthis matter not ina fault-finding spirit, 
President, but to show that under all the diffi- 
cult circumstances by which we are surrounded, 


we have done very well, better than any other na- | 


tion; and after making the historical parallel, I 
will venture the assertion that no nation with one 
half the expenditure has ever been in so good a 
financial condition as we areat thisday. Weare 
better off now than England was during ten years 
of her war with Napoleon. We are better off 
financially than France was during any portion 
of her war from 1791 to 1815. Weare better off 
than we were in the war of 1812, when we issued 
the bonds of the United States at sixty-seven cents 
on the dollar, and took depreciated bank paper, 
which was worth but littleingold. The habit of 
taking a discouraging view of our condition be- 
cause we are compelled to resort to large expend- 
itures, and to issue a large amount of puper 
money, I say is entirely unnecessary, sometimes 
I think unpatriotic. 

Itis true that the inflation of paper moncy is 
not to be remedied by bills like this. I admit 
with the Senator from Maryland that we cannot 
prevent inflation by mere paper pellets. It can 


only be done by military operations and by tax | 


bills. The only point is, whether this will tend 
to afford relief, whether it will check the specula- 
tive operations in gold, and thus preserve the pub- 
lic credit. 


What are the terms of this bill? Senators dis- 


Se SS 


————— 


Sometimes. it is not very marked. In | 


What | 


e people in cities or | 


THE CONGRESSIONAL GLOBE. 











April 15 

. 

ril }: 
_ } °, 
cuss it ns if it was a Proposition to prev 
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fair and legitimate operations. The Se; : yur 
Now : . Senator f. 
New Hampshire, mach to my Surprise, dies 

\ , dis, 


nen 


on 


this bill as if it was intended to h ive 1, tend 
have, the effect of preventing the see hit 
erations of an honest man going and bdvie ae 
gold for his business purposes. That YINE Some 
effect of the bill. The first s Sth aaa 7 ome 
a man shall notsell gold when he has rola tian 
that he shall notsell iton time; that he oi eter, 
sell it for money received in hand; the ian, y 
paid over in hand, and the money to fess salen be 
in hand. 1 ask if that will not tend to anes 
speculative operations in gold? Anybody A _— 
the natural effect of this bill. ae 


In the city of 

a Bas aah y of New 

York many millions of dollars of gold aon 
> GIe 80 


every day, and hardly a Single dollar 

Nearly all the operations in gold in Ney 
now are merely speculative. 
$409,000 daily is needed for the payment of dy. 
ties, and there is no demand in the city of New 
York for gold exceptto that extentto pay aes = 
All the rest of the sales are speculative. No. rN 
sold for exportation; none is exported; and hens 
8 ho reason for carrying on operations in gold in 
the city of New York to the extent of half mil 
lion dollars a day. No person uses gold: no aaa 
pays gold for property; it is not used as currency, 
Phe only purpose for which it is valuable now is 
to pay duties to the Government, and the extent 
of those duties’ is $300,000 a day; and yet I have 
information that the amount of gold nominally 
sold in New York every day amounts to from ten 
to thirty millions. All these operations above the 
limited amount I have mentioned are merely 
ulative. 

Cannot we prevent this? Senators admit that 
the tendency of these speculative operations is 
to impair the public credit. Can we, within the 
limits of the Constitution, prevent this tampering 
with the public credit, these operations which tend 
to impair the public credit? I think we can. 

The Senator from Pennsylvania thinks the first 
section of the bill simply prohibits gaming. What 
then? Do we not pass laws in this District to 

revent gambling? ‘The Senator says the provis- 
1on will be ineffective. So your laws against eam- 
ing are ineffective; but shall you therefore cease 
to pass laws against gaming? If gaming was le- 
galized in this District, what would be the effect? 
Your gambling tables, instead of being in some 
private rooms where they are hid and secluded 
from the public eye, would be in your market 
houses, in your public streets, everywhere. Gam- 
ing laws are passed by every State and by every 
community to prevent the open exposure of vice, 
They are not always effeetive. | have no doubt 
that gambling is carried on toa great extent in 
this city every night; it is a matter of public no- 
toricty; and yet who would — your gaming 
laws? So itis inthe States. In every large city 
in the United States gaming is being carried on; 
but it is made disreputable and dishonorable, and 
men who have regard for their characters will not 
be seen going andengaging init. In order to make 
it disreputable and dishonorable, we pass laws 
declaring that gaming transactions are void, and 
punish them as a crime. : 

What is the difference between placing money 
upon a faro bank and engaging in a mere beton 
the market value of gold?) None whatever. The 
last time | was in New York I visited several of 
the places where gold was bought and sold, and 
no gold actually passed. One man said, “ { will 
sell you $50,000 of gold for such a price;” and it 
was taken, but no gold passed. It was the merest 
gambling in the world. ‘ c 

Can we prevent it? If we cannot; if the Sena- 
tor from Maryland is correct that we have No 
power over the subject, wo power to protect our 
national currency, no power to prevent gaming 
in the national stocks, no power to prevent this 
great evil in time of war, | must submit, of cours, 
and I shall say no more about it; or if the Senate 
supposes that our proposed law will be ineffee- 
tive, and cannot be enforced, | shall be willing 0 
abandon it. But, sir, I think thé object is desira- 
ble; I think this bill will tend to effect the object. 
Ido not suppose it will accomplish 1 entirely; 
but it will tend to effet the object; and so far as 
it will so tend, I am in favor of its passage: 

Now look at the criticisms to which the bill has 
been subjected. The Senator from New Hamp- 
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| do. 


shire a manu il delivery of the money in ex- i 
: rp for the gald. i know the Senator is de- i 
“sto pass the best bill on the subject; but 
e isy will the bill without the provision which | 
an ee esto strike out be evaded® If gold can | 
oo dl forby a check, by a note, or by a horse, } 
: | believe was suggested by the honorable Sen- | 
wh what will be the consequence? Take the | 
a ‘ofa check: if the gold can be paid for by a | 
case : : 7 2 y 
check, the object of the law is defeated. With 
41,000 in any bank in the city of New York, I 
P draw checks to the amount of $100,000, and 
~ doubt the currency of the city of New York 
“s vastly multiplied by their system of certified 


ks which return to the bank through the 
paring-house. ‘The purpose of this section is to 
sheow rmpediments in the way of these specula- 
anerations. 
The Senator from New Hampshire puts the 
that he, from the State of New Hampshire, 
wants to go to England, and desires gold to pay 
.aypenses, and he gets a draft on New York 
at eoes there to buy the gold. ‘There is no dif- 
eniiy in the Senatoc converting that draft into 
Taited States notes, and going with those notes | 
‘» his pocket to any broker’s office in the city of 
Now York and buying in gold for his purpose. 
This bill does not interfere with any legitimate 


t 


cas 


oa purpose whatever, he has a right to take 
lawful money of the United States and go and 
uy that gold; but on the other hand a specu- 
igtor,a man who simply wishes to raise the price 
vold, can go to abroker and say, ‘1 will give 
you such a price for your gold,and give you my 
cheek on some bank for it.”? He may reccive 
rold; he may have the manual delivery; and 


ol 


then he may sell that gold forty times over before 
his check is presented and paid.. If you strike 
out that clause, you will have no restraint except 
the mere manual delivery of the gold. The gold | 
may be handed over by one speculator to another, 
n y be handed back and forth, the gold may be 
in bags counted, may be there on the table pre- 

sly as the money is on the table of a faro bank; 
but unless the money actually accompanies each 
iransactio®& on both-sides, legal money on the one 
side going for the coin and coin on the other com- 
ing back, you have no check on these speculative 
operations. I say, therefore, that to strike out 
that feature of the first section would be to destroy 
one of the necessary guards which such a meas- 
ure as this should impose. 

The first section will not prevent any man who 
desires gold for commercial purposes from buyy- 
ingit. Ldo not care what he wants to do with 
it; ifhe wants to export it, he has a perfect right 
to take lawful money of the United States and go 
into any broker’s office in the city of New York 
or anywhere else and there buy, as a legitimate 








poration. If a man wants gold for any legiti- || 


| To what extent may we regulate it? 





transaction, gold and silver coin to any extent; || 


bat this bill will forbid him from going into some | 
chamber and there selling $1,000,000 of gold, | 
not one dollar of which he has got; or of buying | 
$1,090,000 of gold when he has not got a sin- | 
gle greenback in his pocket to pay for it. It 
is these speculative operations in gold, tending 
to destroy the public credit and the public con- 
fulence, in which the faith of the nation and the 
honor of the nation go up and down every day, 
tat are intended to be prevented by the bill. 
My only regret is, Mr. President, that we can- 
Hot execute it in all its details. With the Sena- 
or from Maine, | doubt very much how far this 
oui can be made effective, because 1 expect these 
men, who are ingenious, to evade it and avoid it; 
but if we can only throw impediments in the 
way of these speculative operations; if we can | 
only drive them to their secret vaults; if we can 
only make this species of gambling discreditable 
or difficult, it is all I hope to accomplish. 

In regard to the second section of the bill, the 
Senator from New Hampshire criticises that. 
Says, “ Why prevent a man from selling gold 
Wherever he has got it??? The second section is 
prevent those men. who have got gold in the 


city of New York from going to other places than 


the 5 : : . 
heir places of business with a single bag of gold || 


and using 
backwards 
section, 
Will not 
£0ld fro 


that as their capital. stock, passing | 
is and forwards, thus evading the first 
Phat is the intent. The second section 
prevent any man who wants to sell his 
m selling it at any place where gold may 





THE CONGRESSIONAT, GLOBR. 


= j 
noaes to strike out those words which || be bought and sold. 


I do not know how many 
thousand brokers and bankers there,are in the 
city of New York; the Senator from New York 
[Mr. Morean]} would know much better than | 
There are probably from five to ten thou- 
sand places in that city where gokl may under this 
bill be boucht and sold | ritumately. The second 
section was simply intended to prevent the pur- 
chase and sale of gold in places where legitimate 
business is not being conducted, where all the 
business transacted is speculative, and simply of 
the character that is going on over the faro bank 
every day in the year. 

Mr. President, I am not prepared to enter into 
a constitutional argument on the question in re- 
ply to the Senator from Maryland. 1! think this 
question is involved and sufficiently involved for 
my purpose in the decisions already made sus- 
taining legal-tender money. If we have the power 
to issue legal-tender money, and it has been so de- 
cided by the courts and so decided by Congress, 
we have the undoubted power to protect that legzal- 
tender money to a considerable extent; but that 
is notall. The Constitution confers upon Con- 
gress certain independent powers aside from the 
protection of the national currency, aside from its 
power to borrow money and have a medium by 
which the money is borrowed. We have the 
power to regulate commerce with foreign nations 
and among the several States and with the Indian 
tribes. We may prohibit all commerce in gold. 
Who doubts it? Who doubts that if Congress 
found it necessary to prohibit the exportation of 
gold we might do that, as was done by Great 
Britain in her wars? We regulate commerce. 
The power 
to regulate includes and generally involves the 
power to destroy. 

Mr. COLLAMER. The provisions of that 
kind are of a negative character—limitations, not 
grants. 

Mr.SHERMAN. We haveclearly the power 
to regulate commerce with foreign nations. Sup- 
pose it should become necessary for us to refuse 


| to have commercial intercourse with Great Britain 


as we did before the war of 1812 when we passed 
the embargo law. Have we nota right to pro- 


| hibit trade with the citizens of Great Britain? 
Have we nota rightto prohibit trade ina particu- || 


lar class of articles? In time of war, we may pro- 
hibit the exportation of gunpowder and of lead 
and of other munitions of war. Why notofgold, 
the foundation and the vital point of commerce? 
Ido not see any constitutional difficulty. We 
have the power to coin money, and under that 
power we have issued our paper money, our 
greenbacks, and stamped them with the national 
authority. We have the power to regulate the 
value of coin. 

It seems to me that these general powers are 
sufficient for the enactment of this bill. At any 
rate, | have not the slightest doubt that we have 
the power to a limited extent to protect our na- 
tional securities from gaming operations, pre- 
cisely asa State or any other political community 
has the right to prevent within its limits gaming 
tables or the display of vices injurious to the 
morals of the community. Ido not think there 
is any difficulty. 

Mr. President, I cannot say, nor do I pretend 
to say, that if this bill shall pass it will reduce 
the price of gold. No man can say that. That 
depends upon the future. I only know chat the 
gentleman who is at the head of the Treasury 
Department, upon his responsibility, telis us that 
this will tend tosome extent to promote that good 
result. This proposition was first introduced by 


| the Senator from Kansas [Mr. ed and was 


sent to the Committee on Finance in December, 
I think. It was there talked over and finally laid 
by as being one of those measures of at least 
doubtful expediency, and there it lay. I under- 
took myself to frame a law which would satisfy 
my own mind on thesubject. I did so, and after 
reasoning and doubt about it, I laid that aside, 
and there it waited in the Committee on Finance 
for a long time, and there it would have lain prob- 
ably, but that the Secretary of the Treasury, who 
is now in New York, the very seat of these com- 
mercial operations, gives us his official statement 
that such a law as he proposes will be beneficial 
to the national Government. I felt bound to sup- 
port it, not only from my respect for his opinion, 
but from the fact that I cannot state that this bill 


|} to which T should not have 
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will not have a beneficial effect. If itean accom 

niie ha : : 

plish the object set out in the first and second 
| henefiein! 


r¢ il, and l do not wish 


to take the respon sibility of defeating 


these circumstauces. | 


sections it W it} 


it under 
rree that we have got to 
depend upon some other remedy. 
The Senator from Maine alluded to one subject 
made any reference 
but that he did so; and thatis to the general com- 
| plaints made in the newspapers in regard to the 
action ef Congress. We are not here to discuss 
the conduct of the other House; but lean say in 
| regard to the Senate, and especially in regard to 
the Finance Committee, that they have been and 
are ready to consider any proposition that will 
improve, as they believe, the public credit. We 


) are restrained by the Constitution of the United 


States from originating revenue bills. I never 
could see any reason for that provision of the 
Constitution which denied to the Senate the power 
to originate money bills. I suppose it was taken 
from that provision of the English constitution 
which forbid the House of Lords the power to 
originate money bills. 

Mr. COLLAMER.,. I wish the gentleman 
would not use that phrase, for it is an English 
expression, and is not the language of the Con- 
stitution. 

Mr. FESSENDEN. 

| nue.” 

Mr. SHERMAN. 
Mr. COLLAMER. 
| thing. 

Mr.SHERMAN. They are generally usedas 
synonymous terms. We know very well from 
the history of the English Parliament that the 
House of Commons will not allow the House of 
Lords even to propose amendments containing 
hew propositions to one of their appropriation 
bills. As the Budget passes the House of Com- 
mons, so it must pass the House of Lords. In 
one case about one hundred years ago, where the 

| House of Lords added to the Budget an appro- 
| priation of €5,000, the House of~Commons in 
high dudgeon sent the bill back to the House of 
Lords with a statement that in this respect they 
had violated the privileges of the Commons of 
England. 
Mr. FESSENDEN. There wasasimilar case 
| a short time ago. 
| Mr. SHERMAN. The case to which I refer 
| occurred, I think, in 1757, and there have been 
similar cases since. I suppose this idea that all 
taxes should originate from the immediate rep- 
_resentatives of the people caused the framers of 
| our Constitution to insert in it the provision that 
bills for raising revenue should originate in the 
| House of Representatives. That undoubtedly in- 
| cludes all tax bills. There has been some ques- 
| tion as to whether it includes appropriation bills, 
| The Senate, I believe, have several times decided 
that it does not include appropriation bills. The 
| House of Repre sentatives, | know, at one time 
insisted thatit did, and I think such has been the 
gencral course of that House. At any rate, there 
is no doubt that a bill levying taxes on the peo- 
ple must originate with the [louse of Represent- 
atives, and therefore we are powerless in this 
| body to do anything on the subject. We know, 
| however, from the current history of the umes, 
| that the Committee of Ways and Means in the 
other House, the committee nece ssarily charged 
with the preparation of such bills, have been over- 
whelmed by the character of their labors. They 
have to frame all the appropriation bills, and all 
the bills relating to finance and the revenue, and 
| consequently they have been, as I have heard 
| some of their own members say, worked almost 
to death. ‘They have not the physical power to 
frame one of these bills ina day. Many of those 
persons who write articles for newspapers sup- 
pose that the framing of a revenue bill is a matter 
thatcan be done in a very short time. When the 
internal revenue bill of two years ago was before 
| the Senate Committee on Finance, | think we 
| heard between one hundred and fifty and two 
| hundred committees representing the various 
| trades and occupations all over the Unite | States, 
The amount of time and examination and detail 
| necessary in preparing one of these bills is far 
| beyond what any gentleman who is not accus- 
\tomed to the matter would think. In regard to 
ithe single question of the tax upon ak on 
\| hand, we were compelled to hear citizens from 


** Bills for raising reve- 


They are the same thing. 
But they are not the same 
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nl} parts of the country, and so in regard toevery 
other article taxed. 1 hear a great deal of talk 
among people, and there is aclamor in the news- 
mapers especially about the desire ofeverybody to 
sect ; but our experience has been that when- 
ever we attempt to impose a tax to affect an 
individual, that same person, although very pa- 
triotic, is always ready to show that while every- 
body else ought to be taxed, he for some particular 
reason ought to escape. We are bound to hear 
these people and listen to their explanations. 

I make this statement in justice to the other 
Hlouse. So far as the Senate committee is con- 
cerned and so far as the Senate itself is concerned, 
it has never shown any indisposition to hear and 
pass upon all these questions of finance; and al- 
though we have not always been harmonious, 
have not always been able to agree on the details 
or even the principles of some of these bills, | 


trust we have always differed in regard to them | 


with manly sincerity and for good reasons. 

Mr. SUMNER. Mr. President, this question 
has been presented under several aspects: first, as 
to the power of Congress; secondly, as to the ex- 
pediency of its exercise now; and thirdly, in the 
examples of history. In the little which [ have to 
say | shall touch upon all these points, but very 
briefly. ButT observe at the outset that the whole 
question, in its various branches, was discussed 
fully and ably when, two years ago, Treasury 
notes were made a legal tender; and let me say it 
was settled then. ‘The illustration from the French 
assignats bears very slightly on the matter. 


which makes that case unique and exceptional. 
An eminent English banker, testifying before a 
parliamentary committee, said, ‘* The French as- 
signats were issued upon no principle at all, be- 
cause no provision was made for their redemplion.”” 
Nobody here proposes assignats. 

In ordinary times the proposition now before 
the Senate would not be made. It is one of the 
measures occasioned by the extraordinary crisis 
through which the country is passing, and, like 
those measures, to be vindicated by the exigency. 
And yet there are certain principles which are ap- 
plicable to it even without resort to extraordinary 
powers. 

Gold coin may be seen in two characters, either 
as money or as merchandise, for itisboth. Itis 
ordinarily used as currency only, but, from its 
intrinsic value, it becomes merchandise. Now, in 
each of these two different characters it falls under 
the regulating power of the Government, accord- 
ing to well-received principles and analogies. 

First. If we regard it as money, then is it not 
the duty of the Government, if the occasion re- 
quires, to watch over and protect it?) The cur- 
rency is established by the Government, which 
has the exclusive power to ‘*coin money.’’ Shall 
the Government stand idle and see this function 
perverted and the money thatit has coined turned 
from its natural purposes? The auswer would 
seem to be easy on a simple statement of the case. 
The currency must be protected against such 
abuse, 

Government fixes the value of the coin. May 
it not interfere to rescue the coin from the opera- 
tion of circumstances which interfere with its 
value? 

Government may withdraw its coin from cir- 
culation. May it not, in its discretion, determine 
the terms of circulation? 

By long usage in all countries Government exer- 
cises the power of determining the rate of interest, 
fixing it sometimes high and sometimeslow. On 
abstract grounds this power has been often ques- 
tioned, as an interference with business. The 
common argument has been, as in the present 
case, that interest must be left to find its own 
level, withoutany interference from Government. 
But Government has, nevertheless, assumed the 
responsibility of interference. I know not if it 
would not be better for Government to abstain 
in this case. On this subtle question, where so 
much has been already said on both sides, | say 
nothing. I refer to it simply as an illustration 
of questionable powers in Government. And if 
Government may regulate the lending of money, 
it surely may regulate the way in which it may 
be sold. 

Secondly. But if we regard gold coin as mer- 
chandise we shall find the principles and analogies 
stronger still, if possible. 


As- | 


signats were created with a wild lawlessness | 





The old common law of England was sedulous 


in guarding markets against the injurious conse- 
quences ofspeculations, roimg inthis respect much | 


beyondany practice of latter times, * Regrating,”’ 
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‘“‘forestalling,”’ and “‘engrossing’’ are terms which | 


have now passed outof use, butthey will be found 


in our law books; and if we go back to early 
| times they will be found to have played a very 


prominentpart. They all mean substantially the 
same thing, namely, the act of buying up pro- 


| visions or other articles in a market “in order to 
| raise the demand, and sell again at a higher 


| price.’ 


Here isa description from Temlins’ Law 
Dictionary, under the title of * Forestalling:” 
“ [ny our law, forestalling is the buying or bargaining for 


any corn, cattle, or other merchandise by the way, as they 


come to fairs or markets to be sold, before they are brought 


thither ; to the intent to sell the same again ata higher and | 


dearer price. 

‘All endeavors to enhance the common price of any vic- 
tuals or merchandise, and practices which have an appar- 
ent tendency thereto, whether by spreading false rumors, 
or buying things in a market betore the accustomed hour, 
or by buying and selling again the same thing in the same 
market, &c., are highly criminal by the common law; and 
all such offenses anciently came under the general appeila- 
tion of forestalling. 3 Inst. 195,196. And so jealous is the 
common law of practices of this nature, which are a gen- 


| eral inconvenience and prejudice to the people, and very 


oppressive to the poorer sort, that it will not suffer corn to 


| be sold in the sheaf before thrashed; for by such sale the 


market is in effect forestalled. 3 Inst. 197; H. P. €.152. 
«“ Forestalling, engrossing, and regrating, are offenses gen- 
erally classed together as of the same nature and equally 
hurttul to the public’? 
Let me be understood. Ido not read this an- 
cient common law for adoption now, even if there 
were occasion for it; but simply to exhibit the 


| stringent principles which at thatearly ume were 


|, applied under the penalties of fine and imprison- 


ment to prevent abuses not so flagrant as those 
which now prevail with regard to gold. The com- 
mon law was sustained also by legislation; but 


| the common law itself stepped in as guardian and 


protector, even without any special legislation. 
In point of fact, our Government, through the 
Executive, prohibits the exportation of horses. 


| And yet it isgravely argued that Congress cannot 


prohibit the exportation of gold. If it ean do it 


| in one case, it can do it in the other; except that 


in the case of gold the argument is more urgent, 


| as gold is more sensitive than a horse. 


‘Thus, sir, whether we treat gold coin as money 


| oras merchandise, it seems, according to estab- 
| lished precedents, to fall within the jurisdiction of 


| Government. 
| any of these niceties. 





| lie good, 
| > 


“at the public cost. 


jut it is not necessary to go into 
There is another ground: 
it is that with which I began, and which, if all 
others failed, would be ample. 

Congress unquestionably has power, in the last 
resort, todo what the public safety may require. 
Itis not necessary to quote texts for this principle, 
for itis plain. On this ground the habeas corpus is 
suspended, men are drafted, heavy taxes are im- 
posed, Treasury notes are declared to be a ** legal 
tender.’’ These areallextraordinary powers, to be 
exercised only ina rare exigency and for the pub- 
And now itis proposed to exercise an- 
otherand kindred power. The ordinary freedom 
with regard to gold coin is to be suspended for the 
time; speculations in gold coin are to be arrested, 
and this peculiar commerce is to be regulated. If 
any reason is asked, the answer is prompt. The 
public safety requires the interference of Con- 
gress, and the public safety is the supreme law. 

Gold has been carried up as high as eighty-nine 
per cent. Asa natural consequence, vaiues have 
changed, business has suffered, foreign exchanges 
have risen, uncertainty and confusion have en- 
sued, all tending to panic. There are persons 
who attribute these things to disloyal or at least 
unpatriotic influences. For instance, here is an 
extract from a pamphlet which has been laid on 
our tables within gwenty-four hours, entitled, 
**The Price of Gold and the Presidency—Con- 
siderations for the People:’”’ 

*“ But itis currentiy reported and believed that a com- 
bination of bankers, ora set of Waiterous speculators who 
call themselves such, now exists in New York, to purchase 
any quantity of gold that may be sold by Government; 
their object being to Keep up the premium upon gold for 
the purpose of bringing discredit upon our Gevernment, 
either in aid of the rebellion, of for the sake of private gaiu 
Any such action should be considered 
and treated as a conspiracy of traitors. Such men are like 
vultures preying upon the vitals of the nation, and should 
not be permitted to reside within our lines, LetCongress 


so guard against their operations as to render them unprofit- 
able, and they will cease.” 


This may be true or false, and I refer to itsim- 





_ ers, we now follow the examples 


| from Government. 
' has never been stated better than b 


| who negotiated with Mr. Webster the tre 


| of speculation has occasioned losses, will, sony 


| which the same cause will, when let alone 
| store.?? 





ply as an illustration of the suspic 
these transactions have fallen. 
for our present purpose to show 
mischief, without attributing to 
It is enough to point to influences 
unless arrested, in order to justify Congress jn; 
exercise of all the power that dives en 7 ihe 
As in the exercise of other extrac, : 


April 15. 


ion under Which 
But it is ehough 
the transcend, at 
WL Bny motiyy 

tending fatally, 


aoidinary pow. 


of history , 
do what other natio ar ; y and 
é r nations have done » At great ino. 


ments, when the national life was in peril 
least when the public safety was endano: red “ 
authorities on this question concur in the 0 : F 
that, in ordinary times, business musi be 8p 
its own natural laws, without any interfere, ” 
Perhaps the true principle 
daring, afterwards Lord pl eet Agape 


: aty 
Washington. In a tract on the Orders of Conca 


as long ago as 1808, this authority, who was 
called “ the most eminent merchant of the day.” 
uses the following language: » May, 
* An avowed system of leaviug things to take ¢ 
course, and of not listening to the interested suge 
one class or another for retief, whenever the im 


heir own 
#stiOns of 
lo prudence 
ver than any 
demand and 
ntly derange, but 
*) 4S Lulallibly re 


artificial remedy, reproduce that equilibrium of 
supply which the ardor of gain will freque 


3ut this rule is for ordinary times, when the 
ship can be navigated without real peril. Itisa 
rule of high convenience, but it is not applicable 
to amoment of tempest, when sails and masts are 


| to be cut away for the safety of the ship. 


An eminent English writer, after quoting the 
opinion of Lord Ashburton, says: 
‘¢ But however important, even these principles are not 


| to be carried out at all hazards. The salus publica is the 


first consideration, and to it all others must give way. And 
if at any time it can be shown that this grand principle 
would be compromised by abiding by any act of Parliament 
then undoubtedly it ought to be suspended. But the ne es. 


| sity for interference must be clearly made out.’—Ene 
| clopedia Britannica, article Money, by Mr. McCulloch, 


2 eee 
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eed 


page 468. 

And the same writer says again: 

“To tamper with the currency, except under the ezi- 
gency of internal discredit or of a panic, is a totally inexcus- 
able proceeding.”’—Ibid., page 465. 

Aud again: 

When the panic and distrust that occasion the suspen- 
sion of the act subside, then it should be revived in its 
pristine vigor. ‘The habeas corpus act is not the less effi- 
cient at this moment that ithas been repeatedly suspended 
in periods of danger and difficulty.”’—Ibid., page 469. 

I suppose at this moment the most eminentau- 
thority on any question of finance in England, if 
notin Europe, is that eminent banker somewhat 
latterly raised to the peerage, known as a banker 
as Mr. Jones Lloyd, now in the peerage under 
the title of Lord Overstone. His testimony was 
given at length before a parliamentary commitiee 


on all the questions that are involved in our pres- 


ent debate. He was the great and special vindi- 


| cator of purity in currency, what is called a gold 


currency, or a paper currency always convertible 
into coin; and while, before the committee, he 
laid that down as the constant rule which the Gov- 
ernment at all times must propose to itself, he 
went on to Say: 

«The pressure of 1797 was undoubtedly, to a consider 
ble extent, connected with political alarm, with the fear of 
foreign invasion, causing an internal demand tor the ex 
change of notes into coin: under such circumstances, there 
is no measure founded upon principle which can pretend 
to afford an adequate protection. I, for instance, at this 
moment”? — 

- This testimony was given in 1858— 


‘if, for instance, at this moment this country were sud- 
denly exposed to the calamity of a very large foreign force 
occupying its soil, or if it were exposed to the calamity of 
a very formidable and serious civil insurrection, nodoubta 
state of panic alarm with regard to the paper money might 
arise against which no provisions of the act of 1844, nor any 
provisions founded upon principle, could possibly afford 
an adequate protection.” 


Practically the same principle, subject to the 
same limitation, has been recognized in France. 
Nobody doubts the prudence and skill with which 
the Bank of France has been conducted; butat the 
time of the revolution of 1848 it was broughtino 
a situation of extreme danger, having been om 
pelled to make large advances to the Provision 
Governmentand to the city of Paris. Under these 
circumstances, combined with a distrust — 
sally prevalent, there was a run upon the ban 
for gold, until, in order to prevent a complete 
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